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RECOMMENDATIONS 

 

Recommendation 1: That the government implement the measures requested by the Coalition 
for a Climate Proof Canada to further protect Canadians, create a culture of preparedness and 
build a country that is resilient to natural disasters.  

 

Recommendation 2: That the government give the Desjardins Group the same access to 
business opportunities as financial institutions under federal jurisdiction so that it can 
contribute to the financial sector, economic development, sustainable finance and the fight 
against climate change. 

 

Recommendation 3: That the government continue working with provincial governments on 
financial sector governance, specifically in relation to consumer-directed finance, retail 
payments, privacy and consumer protection. 
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INTRODUCTION 

The Desjardins Group is the largest co-operative financial institution in Canada and the sixth-
largest in the world. Thanks to its unique position among the major Canadian financial 
institutions and its leading socio-economic role, the Desjardins Group can offer a different 
perspective on many aspects of financial sector governance and public policy development. 

It is that perspective that we want to bring to the federal government’s 2022 pre-budget 
consultations. We aim to highlight the importance of climate change and financial sector 
governance issues. 

In addition, the Desjardins Group is a member of the Canadian Life and Health Insurance 
Association (CLHIA) and the Insurance Bureau of Canada and supports the recommendations 
these two organizations made in their respective briefs. 

 

COMMENTS 

Resilience to natural disasters 

Like the Minister of Environment and Climate Change, the Desjardins Group considers the fight 
against climate change the defining issue of our generation and believes that Canada has an 
opportunity to play a major role in addressing it.1 

Desjardins is the second-largest property and casualty insurer in Canada. As such, we believe it 
is important not to view climate change as a future problem; it is already having serious and 
growing effects on our lives and communities. Across Canada and the world, climate change is 
contributing to worsening weather events and natural disasters. As forest fires, heat waves, 
floods and other similar phenomena become more frequent and intense because of climate 
change, their cost continues to increase. Globally, 2020 was the most costly year in terms of 
insured losses.  

Climate change mitigation and adaptation have been unnecessarily compartmentalized. Most 
current discussions about climate change centre on reducing emissions for future benefits, but 
natural disasters are already affecting Canadians with increasing frequency and severity. We 
need to start preparing our communities for more extreme weather right now. Climate action 
will not be effective unless both approaches are used in a balanced way.  

As for natural disasters, we need to shift from a culture of reaction to one of preparation. The 
government has an important part in this and needs to further protect Canadian communities 
and families starting now. The cost of inaction in the face of climate change is simply too high. 

 
1 https://ici.radio-canada.ca/nouvelle/1810621/changements-climatiques-catastrophe-feux-wilkinson [French 
only]. 

https://ici.radio-canada.ca/nouvelle/1810621/changements-climatiques-catastrophe-feux-wilkinson


4 

 

We need a national strategy for adapting to climate change that prepares Canadians for the 
increasing present dangers. 

With this in mind, Desjardins has partnered with Climate Proof Canada. This coalition is urging 
the federal government to create a culture of preparedness and build a country that is resilient 
to natural disasters. Accordingly, we applaud the creation of a task force charged with exploring 
the possibility of a national insurance program for the flooding of high-risk properties, and we 
encourage similar future initiatives. 

The Desjardins Group supports the recommendations made by Climate Proof Canada and asks 
the government to better protect Canadians by taking the following actions: 

 Make a national strategy for adapting to climate change a priority, and ensure it 
protects people and infrastructure from the growing threat of floods, forest fires, heat 
waves, droughts and extreme weather, paying special attention to the disproportionate 
effects these natural disasters have on Indigenous and other vulnerable communities. 
The strategy should include quantifiable goals, make use of private sector capacity and 
promote nature-based solutions.  
 

 Appoint an advisor for national natural disaster resilience to inform and guide the 
Cabinet and the Prime Minister’s office on the rapid progression of climate change and 
other risks. 
 

 Extend and improve on its recent work to reduce the risk and effects of flooding in 
Canada. 
 

 Ensure that sustainable finance initiatives help public and private sector institutions 
evaluate, disclose and manage increasing physical risks. 
 

Sustainable finance 

The Desjardins Group is proud to contribute to the work of the Sustainable Finance Action 
Council and applauds the federal government for creating this important initiative. 

A holistic approach to our financial, economic and regulatory system is essential for the stability 
and reliability of the Canadian financial market and to ensure it is efficient and sustainable. 
Establishing such a market will instill trust in investors, contribute to the sector’s resilience and 
protect Canada’s long-term economic strength. 

We recommend that the federal government take account of the findings of the Sustainable 
Finance Action Council and ensure its goals are met and implemented, including the following: 

• Enhanced assessment and disclosure of climate risks and opportunities; 

https://www.climateproof.ca/
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• Better access to climate data and analytics; and  
• Common standards for sustainable and low-carbon investments. 

Governance of the co-operative financial sector 

Over the last few years, the federal government has made great efforts to modernize and 
strengthen the legal framework governing the financial sector in pursuit of stability, 
competitiveness and utility.  

The Desjardins Group actively supports these efforts in order to ensure the government 
considers the co-operative financial sector’s perspective and, in particular, the Desjardins 
Group’s unique structure, which is both a blessing and a challenge. This structure requires 
special attention and, in some cases, changes to the traditional legal framework, without 
compromising prudential rules. 

The government’s understanding and recognition of this distinct financial model is essential. 
This discretion contributes in a very real way to diversity and equal market access for all 
financial institutions under prudential regulation in Canada. It enables the Canadian economy 
to fully benefit from co-operative financial institutions’ long-term perspective and their concern 
for the well-being of people and communities. 

We encourage the government to continue taking into account the contributions of financial 
co-operatives to its goals in the areas of financial sector stability, economic development, 
sustainable finance and the fight against climate change. To do this, federal programs in which 
financial institutions participate must not only be accessible, but also be designed for financial 
institutions under both federal and provincial jurisdiction. Equal access undeniably contributes 
to a healthy competitive dynamic, which benefits the public and the financial sector. 

Since governance of the financial sector is a shared responsibility of the federal and provincial 
governments, it is crucial that they work together. This is particularly important now, as the 
sector’s development is increasingly blurring the lines between federal and provincial 
jurisdiction. This blurring is characteristic of consumer-directed finance, retail payments and 
privacy issues. A respectful and coordinated approach will enable financial co-operatives to 
operate in a legal and regulatory system that accounts for their reality and will let them 
continue contributing to the diversity, stability and sustainability of the Canadian financial 
system. 

We would be happy to revisit the topics of this brief with the members of the Standing 
Committee on Finance, and we will continue participating in consultations that address areas of 
interest to the Desjardins Group and its more than 7 million clients and members across 
Canada. 


