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® (1550)
[English]

The Chair (Hon. Judy A. Sgro (Humber River—Black
Creek, Lib.)): I call the meeting to order.

This is meeting number 16 of the House of Commons Standing
Committee on International Trade. Today's meeting is taking place
in a hybrid format, pursuant to the House order of November 25,
2021.

As per the directive of the Board of Internal Economy on March
10, 2022, all those attending the meeting in person must wear a
mask, except for members who are at their place during proceed-
ings.

I would like to make a few comments for the benefit of the wit-
nesses and the members.

Please wait until I recognize you by name before speaking. For
those participating by video conference, click on the microphone
icon to activate your mike, and please mute yourself when you are
not speaking. For those participating via Zoom, you have interpre-
tation options at the bottom of your screen of floor, English or
French. All questions have to be directed through the chair.

I apologize to our witnesses. As you know, quite often on Mon-
days and Wednesdays the House has votes, which delays our get-
ting the meeting under way. I apologize for that. Thank you all for
being here.

Pursuant to Standing Order 108(2) and the motion adopted by the
committee on Monday, March 21, 2022, the committee is resuming
its study on trade opportunities for Canadian businesses in the Indo-
Pacific.

We have with us by video conference today, from the Business
Council of Canada, Trevor Kennedy, vice-president of trade and in-
ternational policy; from the Canadian Labour Congress, Lily
Chang, secretary-treasurer, and Elizabeth Kwan, senior researcher;
from Devinci Cycles, Maude Gauthier, strategic initiatives director;
and from NioBay Metals, J.S. David, chief executive officer and
president.

Welcome to you all.

We will start with opening remarks and then proceed with rounds
of questions.

Mr. Kennedy, I invite you to make an opening statement of up to
five minutes, please.

Mr. Trevor Kennedy (Vice-President, Trade and Internation-
al Policy, Business Council of Canada): Thank you, Madam
Chair and committee members, for the invitation to take part in this
meeting on trade opportunities in the Indo-Pacific.

Canada is an Indo-Pacific nation by virtue of its geography, his-
tory and strong people-to-people ties as well as business and trade
ties. We must recognize that the Indo-Pacific region is critical to
Canada's future economic growth, its economic security and its role
as an advanced nation that is home to a range of leading interna-
tional firms.

Given how important trade is, we are pleased that the committee
has undertaken this study on the Indo-Pacific region.

I will first focus on growth. Most of the world's economic
growth over the next several decades is projected to take place
within the Indo-Pacific. The McKinsey Global Institute estimates
that, by 2040, Asia will account for 50% of the global economy and
become home to most of the world's middle-class consumers.
Canada and Canadian companies cannot risk missing out on this
enormous growth opportunity.

On the issue of diversification, economic resiliency is a growing
concern around the world. In some countries, this has given rise to
calls for protectionism and nearshoring or onshoring. For a trading
nation such as Canada, resiliency means something else entirely.
Other than in a few critical areas, self-reliance is not a viable strate-
gy for Canada. Our country must become more, not less, globally
engaged with like-minded and fast-growing partners, including in
the Indo-Pacific.

On the issue of relevance, Canadian companies have a successful
track record beyond our borders, especially in the United States.
The United States will undoubtedly remain an attractive place to in-
vest, but like Canada, its share of the global economy could shrink
over the coming decades. It's worth questioning, therefore, whether
continued success in America will be sufficient to be considered a
global leader in the 21st century. Canada and Canadian companies
must work harder to establish a meaningful presence where growth
is occurring, principally in the Indo-Pacific.

One way Canada can advance its regional interests is to release
an Indo-Pacific strategy, and this should include a significant focus
on trade and economic ties. Within that strategy, we believe that
trade negotiations can play an important role in building a bridge
between Canadian and Indo-Pacific markets.
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First, on the CPTPP, this has been a beneficial agreement for
Canadian exporters, and we believe it can deliver even more oppor-
tunities through its expansion. We support ongoing accession talks
to bring the U.K. into the framework and support the additional ac-
cession for any economy that can meet its high standards. Consid-
ering the potential value of new applicants, we see South Korea as
a particularly important addition. We expect their application is im-
minent.

On ASEAN, in our 2017 report “The ASEAN Advantage”,
which we developed in partnership with the Canada-ASEAN Busi-
ness Council and the Asia Pacific Foundation of Canada, modelling
showed that a deal would result in significant trade growth and po-
sition Canadian firms to compete in this lucrative market of now
nearly 700 million people. We welcome progress toward this goal.

As far as a Canada-Indonesia CEPA is concerned, Indonesia will
be one of the largest economies and most populous countries within
a few decades. For now, however, it's an underdeveloped relation-
ship. Just last week we had the opportunity to meet with representa-
tives of the Indonesian business community, KADIN. I can say that
both business communities were optimistic about the opportunities
and believe a bilateral deal can enhance our growing relationship.

Now I'll discuss India, the CEPA and early progress trade agree-
ment. With growth exceeding 8% this year, India is projected to be
one of the fastest-growing economies in the world. While it's been
a challenge to advance trade talks in the past, India has recently
shown openness toward a different approach in pursuing trade deals
with advanced economies, including Australia, the U.K. and the
EU. To ensure Canada has an advantage in the market, we wel-
comed the agreement to relaunch CEPA talks and to consider an
early progress trade agreement to unlock opportunities in the near
term.

Looking to other frameworks, Canada should closely monitor
and assess if its participation in other frameworks could be benefi-
cial, including the Regional Comprehensive Economic Partnership.

Canada should also closely follow the forthcoming U.S. Indo-Pa-
cific economic framework. We understand that this initial frame-
work will not include Canada or Mexico, both of which are Pacific
nations and were part of the original TPP with the United States as
well as now members of the USMCA. There could be a risk for
Canada to remain on the sidelines of this potentially important re-
gional economic framework that will include our key partners in
the region, including many CPTPP countries and our most impor-
tant trade partner, the United States.

To conclude, the Business Council of Canada supports a compre-
hensive economic strategy with an ambitious trade agenda. It's crit-
ical that our country move quickly and in partnership with industry
and other stakeholders to ensure that we don't miss out on opportu-
nities.

Thank you. I look forward to answering your questions.
® (1555)

The Chair: Thank you very much, Mr. Kennedy.
Please go ahead, Ms. Chang.

Ms. Lily Chang (Secretary-Treasurer, Canadian Labour
Congress): Good afternoon, Madam Chair and committee mem-
bers. Thank you for the opportunity to speak today.

My name is Lily Chang. I am the secretary-treasurer for the
Canadian Labour Congress. I am joining you today from the tradi-
tional territory of many nations, including the Mississaugas of the
Credit, the Anishinabe, the Chippewa, the Haudenosaunee and the
Wendat peoples, known as Toronto. My pronouns are she and her.

The Canadian Labour Congress advocates on national issues on
behalf of three million working people. We speak on behalf of
workers in all sectors of the economy across Canada. These work-
ers contribute directly to trade, from production to manufacturing to
transportation, as well as at ports that ship and receive goods.

Given that trade negotiations in the Indo-Pacific region only just
recently started, my comments today will be general and will high-
light labour's priorities for trade in the region.

First, let me quickly lay out some thoughts on the context of the
trade negotiations for the region. Globalization based on economic
efficiencies has clearly made countries vulnerable and less resilient
to major disruptions such as the pandemic, the war in the Ukraine
and the zero-COVID lockdowns in China.

The ongoing and cumulative effects of these global events have
been profound. There have been disruptions of the global economy
and global supply chains, increased isolationism, setbacks in labour
standards resulting in immense human suffering, breakdowns in so-
cial cohesion and growing inequality, especially for the most
marginalized and vulnerable in our societies.

It is even more important now to have effective mechanisms in
trade agreements and trade policies to enforce sustainable develop-
ment commitments and to uphold and promote strong labour, social
and environmental standards and protection. We need resilient and
sustainable social, economic and cultural systems that foster social
cohesion and collective prosperity through a human-centred recov-
ery, in line with the ILO global call to action.

Canada’s trade agreements must be coherent with domestic poli-
cy priorities and, at a minimum, contain a strong, enforceable
labour chapter that includes but is not limited to the protection of
the fundamental principles and rights at work in the ILO Declara-
tion on Fundamental Principles and Rights at Work, 1998; as well
as the eight fundamental ILO conventions that include Freedom of
Association and Protection of the Right to Organise Convention;
Right to Organise and Collective Bargaining Convention; Forced
Labour Convention and its protocol; Abolition of Forced Labour
Convention; Minimum Age Convention, Worst Forms of Child
Labour Convention; Equal Remuneration Convention; and Dis-
crimination (Employment and Occupation) Convention.
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Next month the ILC will discuss adding occupational health and
safety to those fundamental principles and rights at work.

This must also be central to Canada’s trade priorities: combatting
forced and compulsory labour, and child labour in the supply
chains; addressing violence against workers exercising their labour
rights, including single instances of violence or threats; ensuring
that migrant workers are protected under labour laws; ensuring
non-discrimination in employment on the basis of sex, including
sexual harassment, pregnancy, sexual orientation, gender identity or
gender-based wage discrimination; and ensuring decent conditions
of work with respect to minimum wages, hours of work and occu-
pational health and safety.

The CLC also supports other domestic policy priorities in trade
negotiations including strong environment and equity commit-
ments.

We were heartened to see that the trade objectives for Indonesia
and ASEAN included comprehensive and enforceable labour com-
mitments, comprehensive and enforceable environment commit-
ments, dedicated provisions on trade and gender, and dedicated pro-
visions on trade and indigenous peoples.

Trade agreements have real impacts and consequences for work-
ers, their families and their communities. Workers must not be dis-
placed from their jobs from increased labour mobility and outsourc-
ing, local food security and production as well as local industries
must not be undermined, and workers’ rights, including migrant
workers’ rights, must be protected.

Fundamental human and labour rights, equity and environmental
protection must be integral in trade negotiations. Canada must mod-
el internationally fair and human-centred trade agreements that are
strong, comprehensive and enforceable for our common prosperity.

Thank you for this opportunity to present workers' views today.
We look forward to questions from the members.

® (1600)
The Chair: Thank you very much, Ms. Chang.

We go on to Ms. Gauthier for five minutes, please.

Ms. Maude Gauthier (Strategic Initiatives Director, Devinci
Cycles): Hi, everyone. Good afternoon.

Thank you for giving us the chance to speak on this committee.
I'm here today to present a situation that we think is unfair regard-
ing customs tariffs in Canada.

To give a bit of our background, we are Devinci Cycles, a proud
Canadian bicycle manufacturer. In fact, I'm pretty sure we are one
of the last big manufacturers in North America in terms of units
made every year. We make over 20,000 bicycles per year here in
Saguenay, Quebec. The biggest growth opportunity in our industry
is the electrification of the bicycles. To give you an idea, they are
actually around 10% to 15% of our sales this year, but in two or
three years they will represent around 40% to 50% of our sales. The
trend is clearly visible in Europe.

For your information, a company that buys a complete bicycle
made in a foreign country will pay import duties of about 13%, as
planned in the Canadian harmonized system, which is the business

model most of our competitors use and that we use, as well, for en-
try-level bicycles in order to stay competitive.

However, we do more than that. We import bicycle parts and
components that are used to make bicycles, like the brakes, wheels
and carbon frames. We pay the duty on every single component ac-
cording to the CBSA regulations, and we assemble these bicycles
here in Quebec.

We even go further. We buy aluminum extrusions from local
providers in Canada or import some more complex hydroform ex-
trusions. We make the bicycles from these raw tubes to an alu-
minum frame and then assemble it. If you've ever ridden a BIXI in
Montreal, you've had a ride on a product that is 100% made in Que-
bec.

Until now, all is a good and fair, but when we are making electric
bicycles, the game changes. The company I spoke about, which on-
ly imports full bicycles from overseas, benefits from the preferen-
tial tariff of 0%, as stated in the harmonized system. On our side,
we pay the duties on every single component we import, but be-
cause of some sentence constructions, we also pay duties on the
second-most expensive part of our bicycle, which is the battery. We
pay tariffs on it.

For every other person or company, importing bicycles is duty-
free, but for us, as we want to promote quality jobs in our area—
and that is an important mission for us—we have to pay the duty on
those batteries, which are benefiting from the preferential tariff as
full bicycles. This situation is upon us because our main battery
provider is Shimano, which is a company based in Japan, but they
do make their bicycle batteries in those countries we are talking
about today in southern Asia.

Because we cannot have a certificate of origin, we cannot benefit
from the preferential tariff. That directly impacts us. We think this
kind of grey area between the preferential, the HS code and certifi-
cation of origin is impacting us.

I'm happy to answer your questions.

® (1605)

The Chair: Thank you very much, Ms. Gauthier.

We're on to Mr. David, please, for five minutes.

[Translation]

Mr. J.S. David (Chief Executive Officer and President,
NioBay Metals): Thank you, Madam Chair.

My name is Jean-Sébastien David and I am the president of
NioBay Metals. NioBay is a mining company listed on the Toronto
Stock Exchange. We are recognized for our work on the extraction
of two critical and strategic metals: niobium and tantalum.
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We have two projects in Ontario in the James Bay Lowlands, and
another in Quebec, the Crevier project, where two metals, tantalum
and niobium, are found in a single deposit. The deposit was discov-
ered in 1974, and I am here today to tell you that this project will
come to fruition purely because of developments in the battery in-
dustry. The advances that Toshiba and Echion Technologies have
made in recent years have meant that, in the last two years, we have
put time into resurrecting this project. The objective is to extract
1,500 metric tonnes of niobium oxide and 125 tonnes of tantalum
oxide per year.

The Philippines, which are included in your list, are interested in
tantalum. I would point out that another country is interested as
well, but it is not on the list: South Korea. That country has been a
big consumer of niobium for several years now. It uses it in its steel
mills. So it's important that you add South Korea to your list.

Niobium is actually a relatively rare element. There are only
three mining sites producing it on the planet. Two sites are located
in Brazil and the third is in Canada. The entities in Brazil are China
Molybdenum, which is 100% owned by China, and CBMM, a fam-
ily corporation 25% of whose shares are owned by China. It is
therefore logical for there to be a purely Canadian product.

The considerable progress that has been made in respect of niobi-
um batteries relates primarily to recharging capabilities, that is,
charging speed. They can take a lot of recharge cycles and they can
also function better at very low temperatures. We first saw these
batteries on the market a few years ago now. For batteries made of
niobium anodes, it was about three years ago. At this time, howev-
er, we are seeing the development of batteries made of niobium
cathodes.

For tantalum, as I mentioned, the Philippines would be buyers.
The main production of tantalum is in the Democratic Republic of
the Congo.

[English]

The Chair: Mr. David, excuse me for interrupting. Our transla-
tors are having some difficulties. Could you adjust your micro-
phone?

Please go ahead, Madam Clerk.
® (1610)
[Translation]

The Clerk of the Committee (Ms. Dancella Boyi): Mr. David,
the microphone icon has maybe not been selected.

Can you check it?

Mr. J.S. David: It should be working.
[English]

I can continue in English, if you want.
[Translation]

Can you hear me better?
[English]

The Chair: Try that again, please, Mr. David. You can start
again with your time.

Mr. J.S. David: Okay.

Again, | am representing NioBay Metals, which is based in Mon-
treal. We're playing with two special metals, which are niobium and
tantalum. Those are critical metals for our economy. We call them
green metals. Niobium in particular creates an alloy with steel. It
allows the steel to be a lot more flexible. Adding niobium to your
steel will allow you to have more capacity when you have different
temperatures. That's why in new construction, new buildings, new
skyscrapers, new bridges, everything other than pipelines, they're
using steel with added niobium.

We do have a few projects in Ontario and mainly one in Quebec.
One was discovered in 1974 in Quebec, and it has critical—

[Translation]

Mr. Simon-Pierre Savard-Tremblay (Saint-Hyacinthe—
Bagot, BQ): Madam Chair, the interpreters are saying it isn't any
better. We have the reverse problem in the other language: we can't
get the interpretation into French, or it is making it difficult.

[English]
The Chair: Mr. David, could you just hold on again.
Mr. J.S. David: I didn't change anything.

The Chair: Sometimes there are ghosts in the room that create
things, but we have to ensure that we have accurate translation for
all of the members.

Mr. J.S. David: I understand that.

The Chair: We will suspend for a minute while the technician
tries to sort this out.

® (1610) (Pause)

® (1620)

The Chair: I'm calling the meeting back to order.

I'm going to suggest we start with the questions from the mem-
bers. When Mr. David's connection problems have been resolved,
possibly we can go back to him and give him a couple of minutes to
get him on the record.

We will go to Mr. Martel for six minutes, please.

[Translation]

Mr. Richard Martel (Chicoutimi—Le Fjord, CPC): I'd like to
thank the witnesses for being with us today.

Welcome to the committee, Ms. Gauthier.
[English]

Mr. Brian Masse (Windsor West, NDP): On a point of order,
Madam Chair, are votes not being called?

The Chair: Yes, they are, but we can continue for 20 minutes if
everybody is in agreement.
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Is everybody in agreement that we continue for 20 minutes?
Then we can vote from our app here in committee or wherever
you're stationed, so we don't lose too much time. The clerk will
keep track of the time for us.

Everybody's fine with that.
Thanks for raising that, Mr. Masse.

Mr. Martel, we'll go back to you.
[Translation]

Mr. Richard Martel: I'd like to welcome you to the committee,
Ms. Gauthier. I'm very pleased to see you here and to shine the
spotlight on a manufacturing company that is well known where
I'm from.

Does Devinci Bikes export bicycles or bicycle parts to the Indo-
Pacific region?

Ms. Maude Gauthier: At present, we have business relations
with countries in the Indo-Pacific region. They are suppliers to us,
and have been for over 30 years. Because the bicycle industry is
very specialized, it's a market that has developed there. The suppli-
ers have now become very specialized.

We don't really sell bicycles there, but we do business with a
number of suppliers in those countries.

Mr. Richard Martel: Ms. Gauthier, can you tell us what the
main countries you do business with are?

Ms. Maude Gauthier: Vietnam and Taiwan are the main coun-
tries. We also do business with small countries in that region, such
as Myanmar and Cambodia.

Mr. Richard Martel: How do you think the government can fa-
cilitate exports?

Ms. Maude Gauthier: Are you talking about importing parts in-
to Canada?

Mr. Richard Martel: That's right.

Ms. Maude Gauthier: The most important thing would be to do
an analysis of the rules in the harmonized tariff code. At present,
we run up against a law that was written several decades ago and
has not really been updated. That causes us problems, particularly
when it comes to SH codes.

For bicycle electrification, which is projecting into the future a
bit, we find that the law is not up to date. It hasn't been revised in
quite a while.

® (1625)
Mr. Richard Martel: Thank you, Ms. Gauthier.

Mr. David, I'm pleased to see you again.

You have a promising project for extracting metals that are need-
ed for the development of the battery industry, which the govern-
ment is making so many promises about.

Mr. David, if your projects come to fruition, would the main
market for your metals be Canadian or would there be more oppor-
tunities for exporting to Asia?

Mr. Richard Martel: I understand it is difficult to carry out your
projects at present.

How do you explain the government investing so much money in
the battery industry while we are still unable to get on with explor-
ing natural resources, mining minerals, and manufacturing batteries
in Canada?

Mr. J.S. David: Exploration is feasible, actually. It isn't compli-
cated to find critical and strategic metals like copper and nickel,
and it's easy to produce them.

For niobium or lithium, the difficulty lies in the metallurgy: the
metal extraction stage and the oxidation stage. That difficulty is al-
so present for several critical and strategic metals. So what we have
to do is find an economic recipe for carrying out these processes. I
would say that Canada may not be putting enough effort into it, in
that regard. It is investing a lot of money overall, and there is assis-
tance for exploration. But where there is almost no assistance is in
refining. For the moment, no effort is being made on refining. It's
an unoccupied market. I have been asking the Quebec government
for assistance on this aspect for 12 years. I think the Canadian gov-
ernment could provide assistance.

A few weeks ago, the government announced assistance for ex-
ploration. However, there is no assistance for design and innova-
tion, and that is what battery suppliers need. For that, it's cold hard
cash that has to be found on the market.

Mr. Richard Martel: Thank you, Mr. David.
Ms. Gauthier, you talked about problems associated with the tar-
iffs applied to batteries, which means that your bicycles are not

very competitive in comparison with importing a complete electric
bicycle.

Have you received any assistance from the trade commissioner
service or other government bodies?

Ms. Maude Gauthier: We haven't received any assistance.

In fact, we have approached the MEQ, Manufacturiers et Expor-

tateurs du Québec, and EDC, Export Development Canada, but
they didn't really have the powers that are needed to change things.

We run up against the Canada Border Services Agency. It refers
us to the act, which, as I said, has not been updated for some time.
So we don't have any assistance, and the current message—

[English]

The Chair: I'm sorry. I have to interrupt. I tried to get as much
information as I could.

We have Mr. Virani, please, for six minutes.

Mr. Arif Virani (Parkdale—High Park, Lib.): Thank you very
much, Madam Chair.

There are a number of things I want to cover, but I want to start
with Mr. David.

[Translation]

I'm very pleased to hear your testimony, Mr. David. Please for-
give our technical problems.



6 CIIT-16

May 2, 2022

With respect to critical minerals, you mentioned that niobium, in
particular, provides longer recharge capacity than existing batteries,
and that batteries with that type of critical mineral can have a
longer life in colder temperatures.

Have I understood that correctly?
® (1630)
Mr. J.S. David: That's right.

It's thanks to the progress made by Toshiba; it isn't science fic-
tion. Toshiba already has three types of niobium batteries on the
market. That company is taking the market by storm—a market that
will probably be very specialized—because of the speed with
which the batteries charge.

[English]
It's a fast-charging battery that can be used, even if it's -30°C.
[Translation)

As well, its popularity is also attributable to the battery's larger
number of cycles. Echion is currently working with Amazon on the
robots used in their warehouses; these robots have to be charged
quickly and often. They use niobium batteries.

[English]

Mr. Arif Virani: If I could continue with Mr. David, you men-
tioned some of the investments that we announced in the last few
weeks. Even today, the Prime Minister and Minister Champagne
announced a venture with Stellantis of $3.6 billion for greater pro-
duction of zero-emission vehicles here in Canada. That is undoubt-
edly a good sign for the environment and a good sign for the Cana-
dian economy.

What you were saying to Mr. Martel is that you see that we need
to be involved in the end production of the cars and the exploration
of the minerals, but also in the refinement of the minerals.

Would you identify whether there are other nations that are lead-
ing the charge in investing in the refinement of the minerals? Are
there any that you would identify as a best practice? Can you give
us some input on that front?

Mr. J.S. David: First of all, actually, I have people working on
that, so they're doing some samples for Toshiba and Aecon, and
what we're trying to do is perform and produce the oxide in the
greenest way. We've been working on that for the last year and a
half, and that's our money. We were not able to get anything from
anybody, and that's fine.

I will say that my competitors elsewhere in the States are getting
subsidized or some help or a program, so I wish to apply for some
of those new programs. I know Mr. Ford has made some announce-
ments. Again, | think we have...and Quebec, Ontario and every-
body has put a lot of money in at the beginning and the end, but in
the middle, there was nothing. On the refinery side for the smelting
and trying to find the best way to do it, there was no money.
Again—

Mr. Arif Virani: Mr. David, can I ask you something very spe-
cific? I think there are around 30 critical minerals, and you were
talking about two of them. Do all 30 of the critical minerals require

the investments in the refinement that you're talking about, or is it
only tantalum and niobium that require this refining?

Mr. J.S. David: Big time. Lithium is a very good example as
well. You need to spend a lot of time to find the right recipe be-
cause every rock is different. People think it's lithium, so it's easy.
You know the recipe, but usually you cannot apply it. You can take,
let's say, the main recipe to produce it, but you need to adapt, and
every rock is different. That's why it's so complicated to try to find
the right recipe and why you need to spend time and money on that.

Mr. Arif Virani: Thank you.

I would ask some questions of Ms. Chang and Ms. Kwan in my
remaining time.

Thank you for your input from the Canadian Labour Congress.
The former head of the Canadian Labour Congress is my con-
stituent, Mr. Yussuff, who's now a senator. It's great to have you
here. You mentioned your gratitude for the strong environmental,
labour, trade and gender, and trade and indigenous rights enforce-
able chapters in terms of what we put on the table in our approach
to negotiating with Indonesia, and that is obviously a springboard
oft of what we did successfully with CUSMA.

Can you identify any potential areas that you would see as chal-
lenges on labour, on the environment, on trade and gender, and on
trade and indigenous with respect to the various members of
ASEAN? There are a number of nations among the ASEAN group.
Do you see any obstacles or hurdles we should be aware of as we
embark on that kind of approach with all of the members of the
ASEAN group?

It's over to you, Ms. Chang.
® (1635)

Ms. Lily Chang: Thank you very much.

I'm going to ask our senior researcher, Elizabeth Kwan, to ad-
dress your question.

Thank you.

Ms. Elizabeth Kwan (Senior Researcher, Canadian Labour
Congress): Thank you very much for your question, Mr. Virani.

Yes, there are some issues. We've had a first round debrief from
the government on the negotiations with Indonesia, and the long
and short of it is that the template of what we want in comprehen-
sive trade agreements is very much North American or EU-centric,
and many of the countries in the Indo-Pacific region do not negoti-
ate strong labour, environment or inclusive trade chapters. That is
basically the short answer to the question. It's not just Indonesia. It
would be a lot of the other countries as well.

The Chair: Thank you very much.

We go now to Mr. Savard-Tremblay for six minutes.
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[Translation] ® (1640)
Mr.  Simon-Pierre  Savard-Tremblay:  Thank you, [Translation]

Madam Chair.
Hello to all my colleagues.

I'd like to thank the witnesses for their testimony, which will be
of help to us as things progress on this potential agreement.

My question is for Ms. Kwan and Ms. Chang from the Canadian
Labour Congress.

Some experts have said that since the beginning of this crisis,
child labour has been increasing in Malaysia and Indonesia, two
countries that are part of the Indo-Pacific region.

Is your analysis the same?

If so, what would the consequences be if there were to be a trade
agreement?

[English]

Ms. Lily Chang: Certainly a number of the countries in this re-
gion are of concern to us. All kinds of workers' rights are not ad-
hered to. Certainly the conventions of the ILO are not respected as
well.

I'll turn to Elizabeth, who can probably provide some more de-
tails.

Ms. Elizabeth Kwan: Thank you for your question.

One thing we have to recall is the recent cancellation of PPE
from Malaysia that Canada initiated due to severe concerns about
the use of forced labour.

There's also child labour involved in many agricultural endeav-
ours, although it's always a to and fro. For instance, there are often
discussions about how seed production uses a lot of child labour to
produce seeds that actually get commissioned by big seed compa-
nies with headquarters in Europe or North America. That's an ex-
ample.

There are a good number of children who do perform a lot of
labour, which would be unacceptable to us in Canada.

[Translation]

Mr. Simon-Pierre Savard-Tremblay: What sectors are most af-
fected by this dual scourge of forced labour and child labour?

[English]

Ms. Elizabeth Kwan: The sectors involved would be numerous.
It really depends on the country. You're talking about a whole re-
gion, but I would say that in agriculture, in textiles, in mining....
There are all sorts of sectors that involve either forced labour or
child labour. Of course, not every company does this, but definitely
it's a lot more prevalent than in Canada.

I think that the concerns in these sectors about forced labour and
child labour are represented by the commissioner we have, who
looks at these critical areas and sectors in trade.

Mr. Simon-Pierre Savard-Tremblay: Some studies say we
should even get ride of the famous “fair trade” label. Even in that
case, it seems that child labour and forced labour are still
widespread.

Do you give the same warning?
[English]

Ms. Elizabeth Kwan: Yes, we do. The same would apply for not
just child labour and forced labour, but also for the greenwashing of
environmental labels as well.

Supply chains are very complex and deep, so to actually be able
to verify that there is no child or forced labour or greenwashing of
environmental labelling is doable, but very difficult. It is something
that Canada pursues as a policy.

[Translation]

Mr. Simon-Pierre Savard-Tremblay: In the negotiations and
talks regarding a potential trade agreement, which might be done,
concretely, to impose requirements or establish adequate verifica-
tion mechanisms to avoid doing business with companies that en-
gage in greenwashing, as you said, or that put children to work, or
force people to work?

[English]

Ms. Lily Chang: I certainly think that the first thing to do is,
when we're negotiating those agreements, include in them that they
are required to abide by the ILO conventions. Then of course there
needs to be monitoring.

What's in writing is not always what actually happens on the
ground, but we need to start off with actually having the words in
the contract.

The Chair: Thank you very much.

We'll go on to Mr. Masse for six minutes.
Mr. Brian Masse: Thank you, Madam Chair.

Thank you to the witnesses.

Ms. Chang, maybe I could follow up on that. You're asking
specifically that it be written into the agreement, similar to what we
have in the new Canada-U.S.-Mexico agreement—the USMCA or
NAFTA 2.0 or whatever you want to call it.

One of the problems we've had in the past is that, when we've
had environment and labour outside the agreement, they're separate
chapters that aren't enforceable. Are you asking for it be written in-
to the context of the agreement, so it's not like a satellite orbiting
around, which is independent and unenforceable?

Ms. Lily Chang: Absolutely. If we think these things are impor-
tant and important to Canadian workers, they're important to the
workers in the countries that we are contracting with. We want
them to be part of the main agreement, so that they're enforceable
as well.
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Mr. Brian Masse: We focus on the environment and labour, and
part of labour has been child labour. Do you know if there's been
any thought or consideration of having a separate chapter on child
labour? That's one of the things that gets overlooked at times.

I'm wondering at this point in time, especially with some of the
countries we're dealing with here, whether having a separate agree-
ment on child labour might bring more attention. I throw that out
there as a possibility.

Ms. Lily Chang: If it's something that we are concerned about,
and we think it might be stronger to have a separate chapter on
child labour, then it's a good idea to do that. Definitely, whatever
protections we can put in place.... We want to have these agree-
ments with Indo-Pacific countries, and whatever is strongest in
making sure that workers there are protected would be a good idea.

Mr. Brian Masse: I'd like to follow up with either Ms. Kwan or
Ms. Chang on an issue I've raised that even with our own depart-
ments didn't have a good answer for, in my opinion. It's about the
sales and agreements related to arms manufacturing. Some of these
countries have some issues with regard to civilian populations and
use. I don't like where some of Canada's small arms and larger arms
have gone. I'm wondering if there's been any thought with regard to
that.

I've been trying to determine where in the process to flag this as
an issue as we go down the road. It doesn't appear to be one that
comes up independently.

Do you know if any thought has been given to that? I'm really
interested in that.

Ms. Lily Chang: Elizabeth, do you want to go ahead with that?
® (1645)

Ms. Elizabeth Kwan: Sure. Thank you for your question.

Specifically, as far as I know, I don't believe that any of our trade
agreements have that specific mention of arms or arms production.
I know that sometimes—not arms production necessarily, but on a
segue I'm adding a bit here—the production of goods gets, how
shall I say, laundered. The country that has high emissions or poor
labour standards would then export to another country that is ac-
ceptable under our rules, our trade agreements and that sort of
thing.

Again, it is something that Canada is very serious about in all of
those respects. Whether it's arms or the production of other things,
we have to be very diligent in terms of strong trade agreements, and
we have to be able to follow up, monitor and enforce when we see
that something is not in compliance.

Mr. Brian Masse: Really quickly, to Mr. David, I was at the
Stellantis announcement today. It was a very good announcement.
We've been after this for a while, so it's really positive.

We haven't talked much about battery recycling and it's one of
the things where there's an opportunity. Have you been involved in
any of that? Do you have any suggestions for how we could ad-
vance on battery recycling? That seems to be something that is
missing from the equation of the whole plan right now.

Mr. J.S. David: I can tell you, sir, that it has to be part of the
equation. In my presentation, I have the full cycle from exploration
to recycling.

For now, for us, what we know how to do is the exploration, pro-
ducing the oxide and producing the precursor for the battery peo-
ple. This is our field of expertise. There is no doubt we need the full
cycle here in Canada.

Mr. Brian Masse: I'd hate for this to become what we have for
plastics—exporting that to the Philippines and other places because
of a lax following of treaties that we've signed. I don't want to be a
producer of batteries and then dump them into third world coun-
tries. We have to get in front of this and not try to play catch-up.

Mr. J.S. David: I fully agree.
Mr. Brian Masse: Thank you, Madam Chair.

The Chair: We have two minutes until the start of the vote. I'm
asking for some direction from the committee. Do you want to sus-
pend? We can all vote here with the vote app and then resume our
meeting, or we can adjourn. What is the desire of the committee?

We're certainly going to vote. Do you want to continue with our
meeting after the vote? We can vote right here.

I'll suspend the meeting, and then I'll resume the meeting. Is ev-
erybody okay with that?

Are you, Mr. Savard-Tremblay?
[Translation]
Mr. Simon-Pierre Savard-Tremblay: Personally, I agree with

that, Madam Chair.

If there is still a half-hour of meeting left after the vote, that will
leave us time to conclude the discussions with these witnesses.

[English]
The Chair: Okay, I'll suspend the meeting, and we will resume
after the vote.

If we all want to vote right from here or wherever you are, as
soon as everyone has voted, we don't have to wait the 10 minutes.
We can resume as long as all of our members have been able to
vote without any problem.

Mr. Randy Hoback (Prince Albert, CPC): I'm okay with that,
Chair.

The Chair: The meeting is suspended.

® (1645) (Pause)

® (1700)
The Chair: The meeting is resumed.
We'll go to Mr. Martel for five minutes, please.
Mr. Randy Hoback: Mr. Masse is not on yet.

The Chair: We're waiting for Mr. Masse for one moment. There
you are.

Okay, Monsieur Martel, you have five minutes, please.
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[Translation]

Mr. Richard Martel: Thank you, Madam Chair.

Mr. David, I believe that Canada absolutely has to secure Cana-
dian supply of critical metals in order to limit China's and Russia's
hold over this market.

Can you tell us how competitive Canadian mines and Canada's
mining potential are?

® (1705)

Mr. J.S. David: I'll give you an example.

At present, China is buying niobium oxide from Brazil, where
one of the mines is actually 100% Chinese. China buys niobium ox-
ide in the form of ferroniobium and converts it in order to obtain
various products made of niobium. Those products then come back
to North American markets.

What we want to offer is an additional option, a completely
North American option. That is our reason for being, if I can put it
that way.

Canada has adopted good environmental standards. I have al-
ways been very proud to work in the Canadian mining industry, be-
cause our methods, the way we do things, in terms of production
and exploitation, are much better than those of a number of coun-
tries on the planet. In my opinion, we have to be proud of that. It is
a trademark we absolutely have to promote. We need to put our
money on what distinguishes us in this field.

In my opinion, tantalum will be the first product we get to mar-
ket. The fact that it is made in Canada is a demonstration that we do
things very differently from Rwanda or the Democratic Republic of
the Congo in terms of mining. It is very much in Canada's interest
to promote what is done here, and how it is done.

Mr. Richard Martel: If Canada could start these projects faster,
what do you think would be the impact if there were to be an Indo-
Pacific free trade agreement?

Mr. J.S. David: As I was saying, South Korea has been in touch.
We know that that country has a strong interest in niobium pro-
duced here in Canada.

For tantalum, I mentioned the Philippines. The Philippines would
be a buyer for certain products.

We mustn't forget that Canada also has know-how. It isn't just the
product that we can sell, it's also our know-how. I think that has to
be taken into account.

As for the relative slowness in implementation, whether for us or
for any other project, that is always a challenge. Previously, we said
there was a gap of ten years between discovery and implementa-
tion. Today, we talk about 15 years.

Throughout my career, I have seen the number of years it takes
to implement a discovery. Getting to a discovery is exceptional in
itself. But it's a big challenge to advance to the implementation
stage. | can assure you that it takes hard work.

[English]

The Chair: I'm sorry, Mr. Martel. You have nine seconds left
and you can't squeeze that one in.

Mr. Miao.

Mr. Wilson Miao (Richmond Centre, Lib.): Thank you,
Madam Chair.

Thanks to the witnesses for attending today's session.

I'd like to direct the following question through the chair to Mr.
Kennedy.

Considering a large percentage of the Canadian economy is com-
prised of SMEs currently, are Canadian small and medium-sized
enterprises competitive in the ASEAN region, and to what degree
would a signed free trade agreement improve Canadian industries'
ability to compete?

Mr. Trevor Kennedy: Although our members largely represent
larger firms, we're obviously big supporters of Canada's SME econ-
omy. We work hand in hand, and many of the suppliers of our
member companies are SMEs.

One of the things we support—and I know it's a priority of the
government—is finding ways to enhance opportunities for SMEs.
Trade agreements do provide an opportunity, a bridge. It's where
they can lean on the trade commissioner service. They have a lot of
resources available, other tools to help navigate some of these mar-
kets and opportunities. Generally speaking, there is a lot of oppor-
tunity for firms of different sizes with different markets in the Indo-
Pacific.

® (1710)

Mr. Wilson Miao: To follow that question, how can Canada
navigate the investment protectionist challenges in the Indo-Pacific
region?

Mr. Trevor Kennedy: It really depends on the agreement. We
know that in the CPTPP we do have investor protection. We may
see that in other agreements as well. It really depends on the part-
ner—in the context of working with India—whether that's a sepa-
rate agreement or a FIPA.

I would just say that Canada is a major investor in the region,
with varying levels of investment, and Canadian investors do bene-
fit from those types of protections and using the new model that
Canada has developed. I understand there has been quite a develop-
ment in the way we approach our investor protections that takes in-
to account concerns of the past. That certainly seems acceptable in
a wide range of agreements, but it really does depend on the partner
and the country.
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I just want to point out and raise, too, that in discussion about the
Indo-Pacific, while we're discussing the region as a whole, we're
dealing with a lot of different countries at different levels of devel-
opment and different trade profiles, so it can be difficult to general-
ize at times. However, as a whole, we do see a lot of opportunity
and it's worth noting that there are different markets with different
opportunities for Canada.

Mr. Wilson Miao: Thank you for your comments.

Can you share a little bit more from the perspective of Canadian
firms? What should their priorities be in a trade agreement with the
ASEAN region or with other regions like South Korea or Taiwan?

Mr. Trevor Kennedy: I'll start maybe with South Korea first,
because it's a country that we've been more focused on recently,
working with our partners in Korea. The Federation of Korean In-
dustries and the Business Council will be releasing a report soon
that highlights some of the mutual opportunities we see between
Canadian and Korean industry.

It's a really unique relationship where, rather than the case of our
importing or exporting, we're looking at partnerships between our
industries. There are great opportunities. There is a lot of opportu-
nity in Japan. It's very similar.

Looking at ASEAN, or India for that matter, we're looking at
how Canada can compete with some of our peers in the world. Aus-
tralia is very aggressive. The U.K. is very aggressive. The EU is
very aggressive. We do need to look at what they've been able to
accomplish in their trade agreements to apply some of the standards
that we've updated through our more modern trade negotiations.

Ultimately, it's to ensure that Canada has the footing it needs to
compete, and there we need to be cognizant that there are other
countries that are competing for those markets. We want to make
sure that Canada is the best place to export from to that region.

Mr. Wilson Miao: How would a trade agreement like this bene-
fit Canadian firms and workers? Are there any particular sectors or
provinces that would expect to benefit from this trade agreement?

Mr. Trevor Kennedy: Looking at Canada's traditional trade
flows, we do have a lot of agricultural exports. Certainly workers in
those sectors and industries have benefited, and in Canadian natural
resources as well. We've seen a lot of interest in Canadian manufac-
tured products. In addition to that, we have a lot of services that
Canada exports to the world. As a whole, the data generally shows
that trade has been good for Canadians. Trade-exposed industries
generally have higher incomes and there are a lot of opportunities
for trade for Canadian workers.

Just to touch upon some of the points that have been raised be-
fore about labour standards, we have been able to put in some high
labour standards in modern trade agreements, including in the Indo-
Pacific CPTPP, including some important additions to that agree-
ment. Certainly in the USMCA we may be able to apply some of
that to our trade agreements in the region, subject to certain part-
ners, and certainly that can help to protect and lift standards for
workers in that part of the world.

The Chair: We'll go to Mr. Savard-Tremblay for two and a half
minutes, please.

[Translation]

Mr. Simon-Pierre Thank

Madam Chair.

Savard-Tremblay: you,

My question is for Ms. Gauthier from Devinci Bikes.

Ms. Gauthier, Devinci Bikes promotes bicycles, which are an
ecological mode of transportation. We know that some countries in
the Indo-Pacific region have come on board when it comes to car-
bon neutrality and that Quebec has been able to promote its exper-
tise in sustainable development to those countries. We already
know that there will eventually be some opening, a market to ex-
ploit, over there.

Do you position your products as being probably and potentially
useful in the context of that kind of transition?

® (1715)

Ms. Maude Gauthier: If you didn't know, I would note that we
are the bicycle producer for bicycle sharing company PBSC, which
was recently sold to Lyft. Our bicycles fit with those values. We ac-
tually have nearly 100,000 bikes in bike-sharing systems in cities,
to stimulate micromobility and reduce travel by car.

For those 100,000 bicycles, we are asked to make sure that our
product will last for at least ten years, if memory serves. In fact, no
bikes have been returned during the warranty period. We guarantee
the durability of our products. Of course, we have acquired exper-
tise in this realm over the 12 years and more we have worked with
PBSC.

Mr. Simon-Pierre Savard-Tremblay: A little earlier, you also
talked about the difficulties you have had over those years. And we
thank you for that, because it will help us do our work for this
study.

Do you think you have received enough support, enough
back-up?

Have you been kept well informed about business opportunities
and ways of developing your market in that region of the world?

Ms. Maude Gauthier: We can develop our bike-sharing market,
but that is not where the problem we are facing lies. We have not
received any support from the government when it comes to batter-
ies.

The message we are sending the government is that we can man-
ufacture our bicycles in Canada, but it won't help us with the tariffs
on batteries. Without going into details or talking about the fine
points of the problem, I can say that this is more or less the mes-
sage we are getting from the government.

[English]

The Chair: Thank you very much.
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Mr. Masse, you have two and half minutes, please.
Mr. Brian Masse: Thank you, Madam Chair.

Going back to some of the enforcement measures for the agree-
ment, Ms. Kwan or Ms. Chang, do you have any examples of any
other enforcement that has taken place? That's one thing that we are
going to struggle with. I'm wondering, under the current agree-
ments that are in place for oversight of labour, if child labour and
other things have had some real marks of success to ensure that,
when things are agreed upon and then broken later on, there's been
a halting or a suspension of certain trade to ensure accountability.

Ms. Lily Chang: Elizabeth, go ahead, please.

Ms. Elizabeth Kwan: I would say that, with our biggest trade
partner, the U.S.A. and the CUSMA, we've seen much of that en-
forceability at work. In fact, we've seen not only state-to-state dis-
pute settlements, but we've also seen a number of the rapid re-
sponse labour mechanisms come to play. Those are the real exam-
ples of what enforceable chapters in trade agreements look like.

We don't have enforceability under CETA. For instance, we have
very good standards under CETA for labour, for environment and
for inclusive trade, but they're not enforceable. There's really no
kind of ability to address non-compliance.

In terms of what we're seeking, I'd like to just say that there are
many things that are different now than they were when CETA was
developed as an agreement. We have so many global, life-changing
events that, in fact, we need to have a much more collaborative,
much more resilient—not just sustainable but resilient—trade
agreement between two countries and between Canada and
ASEAN, for instance.

Mr. Brian Masse: | know that I'm running out of time here. The
bottom line at the end of the day is that it has to be written into the
agreement. Otherwise, it's just public shaming at the end of the day,
which doesn't go very far.

Ms. Elizabeth Kwan: That's correct.

Mr. Brian Masse: It's written into the agreement. You just gave
a perfect example of what we have “new” versus what we've had in
the past.

Thank you very much. I know I'm out of time, Madam Chair.
The Chair: Thank you, Mr. Masse.

We have Mr. Baldinelli for five minutes.
® (1720)

Mr. Tony Baldinelli (Niagara Falls, CPC): Thank you, Madam
Chair, and through you I'd like to go to Mr. Kennedy.

In terms of these negotiations, he alluded in his testimony to the
nuances that are required as part of any different trade negotiation.
In terms of the two negotiations that would be taking place with In-
donesia and then the ASEAN countries, what areas would Canada
be most sensitive to in terms of the impact that it would have on
Canadian companies?

Would it be certain areas, for example, like clothing or textiles?
I'd like to get your opinion on that, and secondly, in the areas where
we could most benefit.

Mr. Trevor Kennedy: Thank you for the question.

They're very important negotiations, where sometimes there is
some overlap, but there are also unique elements to them as well. In
the case of Indonesia, we were able to launch negotiations, and we
certainly supported that process initially, because we were having
difficulty launching our ASEAN talks. Both negotiations have a
value, and Indonesia in its own right is a very important country.
We can do things differently, as the Australians were able to do
with their agreement with ASEAN and with Indonesia.

As for sectors, truly I'm not as familiar with some of the sectors
that would be affected. We've conducted some economic impact as-
sessments in the past for ASEAN in our report, which now would
be dated in 2017, so I do apologize that the data may no longer be
up to date. We did see a lot of opportunity for a lot of our tradition-
al sectors. As I noted as well, one of the areas where Canada's done
really well is in the services sector in southeast Asia. We have a
very strong presence of Canadian firms in the insurance industry,
for instance—a long-standing presence and a very successful pres-
ence in some of these markets. That's something I'd like to point
out.

The opportunities are obviously quite broad as well. Looking at
digital trade is one area that's growing, and there's another trade
agreement that's also in place. It's more of a plurilateral negotiation
with a digital economy partnership agreement based in Singapore.
That's another opportunity to establish some standards for digital
trade somewhere where Canada is well positioned to compete, and
there's tremendous opportunity with the quickly emerging digital
economy in southeast Asia.

There are three different trade negotiations I referenced. The In-
donesian negotiation is important. It's something we may be able to
negotiate in a shorter time frame and more tailor-made for a very
important relationship, but we should also be aware of the impor-
tance of ASEAN and the interconnected nature of that regional sup-
ply chain and the large amount of global interest in that supply
chain there, ensuring that Canada can at least be plugged into it to a
certain capacity.

Mr. Tony Baldinelli: I'd like to take that same type of question
to the representatives from the Canadian Labour Congress, Ms.
Kwan and Ms. Chang. Again, in terms of these negotiations with
these two countries, specifically Indonesia and the ASEAN coun-
tries, what areas would Canada be most sensitive to? In terms of the
impact of labour standards and environmental standards, how might
that impact or challenge these discussions in your view?

Ms. Lily Chang: Elizabeth, go ahead.

Ms. Elizabeth Kwan: Thank you very much for your question.
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I would say that, in many of these countries, they are still devel-
oping and many of their labour standards are not the same as in
Canada, the U.S. or the EU. That is just the reality.

We don't want to harm workers whether it's Canadian workers or
workers in those countries. We also have to respect that there's a lot
that happens in Indonesia, ASEAN, India, South Korea and Taiwan
that we're not as aware of, because we don't consume the news as
much as we would the North American or the EU news cycle.

There's a lot that goes on, and it's very different because ASEAN
is 10 countries. Indonesia is one of them. CPTPP has four of those
countries from ASEAN, and then RCEP has 15 countries, of which
there's another subgroup. There is a lot of complexity to it, but I
don't think we should ever forgo lower labour standards for Canadi-
ans going into these trade agreements. What are we trading for, if
not for the mutual prosperity of peoples from both those trading
partners?

® (1725)
The Chair: Thank you very much.

I'm sorry. You're 20 seconds over time.

Ms. Dhillon will be our final speaker, please.

Ms. Anju Dhillon (Dorval—Lachine—LaSalle, Lib.): Thank
you, Madam Chair.

[Translation]

Mr. Kennedy, have the members of the Business Council of
Canada expressed their interest in a potential free trade agreement
with Indonesia and ASEAN?

If so, how would you summarize where you are in terms of in-
vestments?

[English]

Mr. Trevor Kennedy: The investment climate in southeast Asia,
I understand, is quite attractive. I know many large Canadian insti-
tutional investors have found a lot of opportunities there, and not

exclusively in southeast Asia. Once again, there's quite a range in
the individual countries within ASEAN.

We're also seeing that a lot of businesses have a lot of interest in
Singapore as one key hub for global growth. It's becoming a real
magnet for investment and trade within the region, so broadly
speaking, there's a lot of opportunity. There's some variation if you
look at certain ASEAN economies.

I had a chance to interact with the business community of In-
donesia last week. There's a lot of mutual interest both from the In-
donesian standpoint and the Canadian standpoint in investing and
trading between our two countries.

It's a very encouraging trend, and we think it will continue to
grow with trade agreements and other tools to enhance those ties.

[Translation]
Ms. Anju Dhillon: Thank you.
How could the potential free trade agreement with ASEAN elim-

inate certain tariff or non-tariff barriers that Canadian industries
currently face in the region?

[English]

Mr. Trevor Kennedy: One thing, certainly from a market access
standpoint, is eliminating tariffs on certain Canadian exports, tech-
nical and non-tariff barriers as well. Just improving access for
Canadian firms and ensuring that they have a level playing field is
very important.

Also, as I referenced before, on the digital trade side, it's impor-
tant to ensure that there are important provisions around cross-bor-
der data flows and to ensure that our digital services firms have the
ability to operate in the country to interact with our Canadian and
regionally based industries.

Trade agreements serve, | guess, an important role in that sense,
but we've also seen with recent trade agreements something we re-
fer to as the announcement effect. That's when a new trade agree-
ment comes into force. We can actually generate additional interest
and awareness for firms both in Canada and southeast Asia in doing
business with each other based around a free trade agreement.
That's something that we've been able to benefit from with recent
agreements like the CPTPP and could benefit from with a Canada-
ASEAN or Canada-Indonesia FTA.

[Translation]

Ms. Anju Dhillon: Thank you.

To what extent would it contribute to diversifying Canadian sup-
ply chains if a free trade agreement were signed with ASEAN?

[English]

Mr. Trevor Kennedy: Was that addressed to me?

Ms. Anju Dhillon: Yes.

Mr. Trevor Kennedy: One thing we've witnessed is that there's
a lot of movement towards southeast Asia right now, including in
the context of the geopolitical uncertainty we're facing. There's a lot
interest in operating in southeast Asia and a lot of global attention
towards southeast Asia, so it's an opportunity for Canada to be
plugged into those supply chains as they form.

We believe that the path forward for Canada's trade diversifica-
tion agenda is to champion trade growth and not diversion. Really,
the extent that we can grow our trade and accelerate trade growth in
parts of the world—and in southeast Asia principally—is beneficial
for Canada. Trade agreements, once again, can assist in that pro-
cess.
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Trade agreements are a bridge. It's up to businesses to cross that All right. Thank you all very much.
bridge, as our former trade minister used to say, but it's an impor-

tant bridge for businesses to have Thank you so much to the witnesses. We offer our apologies for

. . the time that we lost.
The Chair: We're reaching 5:30. Does any member of the com-

mittee have any outstanding question that they must ask? The meeting is adjourned.
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