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● (1610)

[English]
The Chair (Hon. Judy A. Sgro (Humber River—Black

Creek, Lib.)): I call the meeting to order. This is meeting number
18 of the House of Commons Standing Committee on International
Trade.

Today's meeting is taking place in a hybrid format. Per the direc‐
tive of the Board of Internal Economy on March 10, 2022, all those
attending the meeting in person must wear a mask, except for mem‐
bers who are at their place during the proceedings.

I would like to make a few comments for the benefit of the wit‐
nesses and members. Please wait until I recognize you by name be‐
fore speaking. For those participating by video conference, click on
the microphone icon to activate your mike. For those participating
via Zoom, you have interpretation options at the bottom of your
screen of floor, English or French.

Pursuant to Standing Order 108(2) and the motion adopted by the
committee on Monday, March 21, the committee is resuming its
study on trade opportunities for Canadian businesses in the Indo-
Pacific.

We have with us today, as an individual, Lynette Ong, professor,
University of Toronto. From the Asia Pacific Foundation of
Canada, we have Jeff Nankivell, president and chief executive offi‐
cer. From the Canadian Sugar Institute, we have Sandra Marsden,
president. From the Fédération des chambres de commerce du
Québec, we have Philippe Noël, vice-president, public and eco‐
nomic affairs, and Mathieu Lavigne, director, public and economic
affairs. From the International Coalition for Human Rights in the
Philippines, we have Patricia Lisson, chairperson, and Guy-Lin
Beaudoin, chair, Québec. From Nature Alu, we have Denis Maze‐
rolle, president.

I welcome all of you.

Ms. Ong, I invite you to give us an opening statement of up to
five minutes.

Dr. Lynette Ong (Professor, University of Toronto, As an In‐
dividual): Thank you.

Good afternoon, honourable Chair Sgro and members of the
Standing Committee on International Trade. It is my great honour
to testify before this important standing committee.

I am a professor of political science at the University of Toron‐
to's Munk School of Global Affairs and Public Policy. I'm sure
you've heard a great deal from other expert witnesses on trade op‐

portunities for Canadian businesses in the Indo-Pacific. In my testi‐
mony as a political scientist, I would like to provide a broader per‐
spective on Canada's Indo-Pacific strategy, of which I believe our
trade policies should be a part.

I would like to make three major points. One, I believe our trade
policies, including the ongoing trade negotiations of the Canada-
ASEAN free trade agreement and the Canada-Indonesia compre‐
hensive economic partnership agreement, should be part and parcel
of the forthcoming Indo-Pacific strategy. The Indo-Pacific strategy,
in my view, is as much about building partnerships with countries
in the region as it is about countering China's influence. In fact, the
two objectives are not mutually exclusive. They reinforce each oth‐
er.

To achieve these twin objectives, I believe Canada should take a
long-term perspective in its approach to the Indo-Pacific, one that
focuses on bolstering local capacity and improving regional pros‐
perity. In the pursuit of trade policies, Canada should prioritize
these goals in addition to securing market access for Canadian ex‐
ports to the region. If we perceive the Indo-Pacific strategy as the
cornerstone of a broader statecraft of dealing with the rise of China,
then I think building lasting partnerships with the Indo-Pacific na‐
tions should be made a priority. These goals are in line with the
Biden administration's Indo-Pacific strategy released in February of
this year.

Two, there are several ways to build lasting partnerships. In addi‐
tion to securing market access, I would urge the government to pri‐
oritize measures to improve labour and environmental standards as
well as digital inclusiveness. Creating pro-worker and environmen‐
tally friendly trade agreements are of pertinence to Southeast Asian
countries that fall behind north Asia in terms of the level of GDP,
which may lead to a compromise of these issues in pursuit of eco‐
nomic opportunities.

A growing proportion of trade is now taking place through digi‐
tal mediums. However, in many developing countries in the Indo-
Pacific, digital inclusiveness and related data security issues should
not be taken for granted. They are important in improving the ca‐
pacity of the Indo-Pacific nations to mitigate the adverse effects of
open trade. I believe if Canada is interested in partnering with the
region in the long term, we ought to think about assisting them in
building mitigating capacity.
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In my third and last point, I want to bring China into the picture.
Minister Joly recently concluded a diplomatic visit to Indonesia and
Vietnam. Even though China ranks only fourth in terms of the
sources of foreign direct investment in Southeast Asia, some coun‐
tries are more reliant on Chinese capital than others. Recent surveys
actually suggest wide-ranging disparity in attitudes toward China in
Southeast Asia. While the elites in general want to pursue a balanc‐
ing strategy between the United States and China, some govern‐
ments of autocratic tendency, such as that of the newly elected pres‐
ident, Bongbong Marcos, the son of the former dictator Ferdinand
Marcos in the Philippines, are entirely pro-China.

That said, various surveys also suggest that there are palpable an‐
ti-China sentiments at the societal level throughout the region. I
have argued for Canada's role in building civil society capacity to
allow Southeast Asian countries to be more discerning of China's
growing influence as well as to enable the citizens to provide
checks and balances against the governments' investment decisions
whenever necessary. In my recently published book about
Malaysia, The Street and the Ballot Box, I contend that strong civil
society can be instrumental in mobilizing large segments of society
to bring about better political outcomes through a more robust op‐
position.

In conclusion, the emerging economies in Southeast Asia often
need Chinese investment to build infrastructure or to power a
labour-intensive manufacturing industry, leaving them with limited
options to decline any Chinese investment offers even if they were
on unfavourable terms. I believe Canada, along with other western
democracies, has the ability to bolster the region's capacity to en‐
gage with China on more equal footing. This deserves, I believe, a
prominent place in Canada's trade policy as well as its Indo-Pacific
strategy.

Thank you again for the opportunity to offer my perspectives.
● (1615)

The Chair: Thank you very much.

I will move to Mr. Nankivell.
Mr. Jeff Nankivell (President and Chief Executive Officer,

Asia Pacific Foundation of Canada): Thank you for the opportu‐
nity to contribute to this important discussion.
[Translation]

Established in 1985 by the Asia-Pacific Foundation of Canada
Act, the Asia Pacific Foundation of Canada's mandate promotes
Canada's involvement in the region.
[English]

Today, as we urgently seek to diversify our export markets and
our sources of supply for imports in a new era of geopolitical un‐
certainty, that mandate to promote engagement in Asia is surely
more relevant than ever.

I know the committee has already heard from numerous witness‐
es that the Indo-Pacific region will be the leading source of eco‐
nomic growth in the world for decades to come. At APF Canada,
we can supply lots of quantitative data about this growth story.
There is rich material available at our website, which is asiapacif‐
ic.ca.

Today I will focus my opening remarks on some qualitative as‐
pects of the story. What makes this growth a really interesting op‐
portunity is not so much its volume, but its nature. In an emerging
market such as Vietnam, 2% of economic growth is very different
from the same growth in a mature market such as the U.S.A. In ma‐
ture markets, Canadian businesses seeking new customers typically
have to wrestle away market share from established players with
loyal customers. By contrast, every percentage point of growth in
these big middle-income economies typically represents millions of
households crossing an income threshold that sees them change
their consumption habits.

Simply put, in these places, every year there are new households
with money to spend on better education, health care, high-quality
food and clothing, financial products and leisure experiences.

This is the core promise of growth in Asia for Canadians. It is the
opportunity to compete in new markets for services and goods that
consumers in large numbers every year are considering for the first
time in their lives. Key to this consumption transformation is ur‐
banization. By 2050, Asia's urban population will have grown from
two billion to 3.3 billion. This brings not only a change in lifestyle;
for these 1.3 billion new urban dwellers, most of the buildings
they'll inhabit in 2050 have yet to be built, not to mention all of the
new roads, shopping malls, schools and rapid transit systems they
will use. All of this will need to meet ever-higher standards for re‐
duced carbon footprint and energy efficiency, providing high value
opportunities for innovative clean technologies and approaches, in
which Canadians are competitive globally.

This transformation means significant opportunities in a range of
areas including continued growth in our traditional commodity ex‐
ports, and also growth in new areas, including higher quality agri-
food and seafood products. It includes educational services, which
is recruitment of more students to Canada from more places across
Asia, as well as the provision of educational consulting and tech‐
nology services in country in Asia. It includes clean technologies
related to energy efficiency, the transition to sustainable energy sys‐
tems, low-carbon construction, water management and other envi‐
ronmental priorities. It includes digital technologies and artificial
intelligence applications in health care, finance, education, agricul‐
ture and food processing. It includes financial products for houses
and saving for retirement, which is an area where Canadians are al‐
ready well established in some parts of Asia through our insurance
companies and asset managers and through the thought leadership
of our pension funds as respected and sought-after long-term in‐
vestment partners in Asia.
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While there is great promise in all this, we should be under no
illusions. There are fierce competitors everywhere, both interna‐
tional and local. There are risks of all kinds to be aware of. To be
successful, we will need long-term focus, a sustained effort and in‐
vestment of real resources.

In launching an Indo-Pacific strategy for Canada, the federal
government needs to commit to at least three key areas of action.
Number one is sustained engagement at the political leaders level
with partners in Asia, with a special focus on broadening and deep‐
ening relationships with the emerging economies and middle pow‐
ers of Southeast Asia. The launching of free trade negotiations with
the Association of Southeast Asian Nations and Indonesia is a good
start.

Number two is financial investment and regulatory support for
the hard and soft infrastructure on which expanded trade depends.
Pipelines are just one example. Another example is the port of Van‐
couver, a few kilometres from where I am now, which needs more
physical capacity. It also needs zoning support for more industrial
land for warehousing and logistics. That's something that requires
political will in the national interest.

Number three is that new investments are needed in building the
Asia knowledge and competency of Canadians from students right
up through the senior ranks of our businesses, public institutions
and governments. We need increased public support to equip our
businesses to be alert to the risks as well as the opportunities
through the trade commissioner service, Export Development
Canada, Business Development Bank of Canada and the regional
development agencies.
● (1620)

We've done detailed work in these areas at APF Canada. I'd be
delighted to expand on any of them and to address other matters of
interest to the committee.
[Translation]

Thank you for giving me the opportunity to speak to you today. I
look forward to our discussion.
[English]

The Chair: Thank you very much, sir.

We'll now have Ms. Marsden for five minutes, please.
Ms. Sandra Marsden (President, Canadian Sugar Institute):

Thank you, honourable Chair and members of the committee.

It is a pleasure today to present the Canadian sugar industry's
perspective on trade opportunities in the Indo-Pacific.

The Canadian Sugar Institute's members represent refined sugar
production in four provinces in Canada, including cane sugar refin‐
ing at major ports in B.C., Ontario and Quebec, and sugar beet pro‐
cessing in Alberta. The industry also has two sugar-containing
product processing facilities in Ontario.

The CSI supports Government of Canada initiatives to diversify
and grow export markets for sugar and for food products containing
sugar. We consistently advocate for the reduction of tariff and non-
tariff barriers in high value markets, while strongly supporting the
continued advancement of multilateral liberalization. This is partic‐

ularly important in our sector, where global and regional trade are
characterized by a high degree of government intervention that dis‐
torts production and trade.

Canada’s sugar industry, in contrast, operates under world market
conditions without subsidies and prohibitive tariff walls. Relative to
countries in the ASEAN, India and many other protected markets,
our market is open with only a modest tariff of about 6%. This con‐
trasts, for example, with tariffs of 94% on sugar in Thailand, 95%
in Indonesia and 100% in India. Given these massive tariff and
non-tariff barriers on sugar in these regions and the dominance of
Thailand and India in global and regional sugar production, there
has been no opportunity for Canada to export refined sugar to these
countries.

In this context, the future prospects for achieving meaningful ex‐
port gains are very limited for sugar. For this reason, we don't sup‐
port the elimination of our modest refined sugar tariff. It is small by
international standards, but it provides some insulation against for‐
eign trade distorting policies.

On the other hand, there may be long-term opportunity for the
processed food industry, which our industry relies on as suppliers.
We contribute in a major way to investment in food processing in
Canada, accounting for about 25% of total food manufacturing, and
representing about $22 billion in revenue and close to $10 billion in
exports. In fact, about 40% of Canada’s sugar production is export‐
ed in food products.

While the United States is the most important export market for
our customers—for the food processors that use our sugar—diversi‐
fication is also important. In that context, the potential for further
growth and value-added food products is important to our industry.

Currently, imports into Canada significantly outweigh exports for
the vast majority of food products containing sugar, as well as pro‐
cessed foods overall. While opening markets to Canadian agricul‐
tural commodities is important, it is also essential to address the
trade imbalance in value-added processed foods.

Key priorities for us for negotiations with Indonesia, ASEAN
and India include continued advancement of Canada's long-stand‐
ing position that refining confers origin to raw sugar. This rule of
origin is essential in recognizing that 90% of Canada's refined sug‐
ar depends on the Canadian refinery industry for Canadian con‐
sumers and food processors.
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We'd like to eliminate foreign tariffs on sugar and foods contain‐
ing sugar, given the substantial imbalance in tariff protection in
these economies. In most cases, Canada’s import tariffs are duty-
free, or very small, while tariffs in these potential markets are dis‐
proportionately high or prohibitive.

Another priority is to address the trade imbalance in value-added
processed foods. It is important that negotiating outcomes address
the significant and complex array of non-tariff measures that pre‐
vent Canada from exporting value-added processed foods to these
countries.

Briefly, and specifically in the context of the ASEAN negotia‐
tion, as mentioned, market access prospects are limited for Canadi‐
an sugar, and products that are high in sugar, given Thailand’s sur‐
plus production and dominance in the region and trade distorting
policies. This dominance threatens to divert more refined sugar
products to Canada without any offsetting export opportunity. For
food products containing sugar, a comprehensive negotiation that
substantially reduces tariff and non-tariff barriers could provide
long-term opportunity as the market develops and demand grows
for packaged foods and beverages.

With respect to—
● (1625)

The Chair: I'm sorry to interrupt, Ms. Marsden. The five min‐
utes are up and we need to allow time for our members.

Next we'll have Reverend Lisson and Major Beaudoin for five
minutes, please.

Reverend Patricia Lisson (Chairperson, Canada, Interna‐
tional Coalition for Human Rights in the Philippines): Thank
you for the invitation to present at this committee this afternoon.

The Canadian and Quebec chapters of the International Coalition
for Human Rights in the Philippines have carried out multiple hu‐
man rights missions in the north in Luzon and the south in Min‐
danao among indigenous peoples affected by mining activities.

Canada's share of mining in the world is considerable. According
to the Department of Natural Resources, nearly half of the world's
mining companies are headquartered in Canada. Canadian compa‐
nies own 15% of mining in the Philippines. The Philippines attracts
foreign mining interests, as it ranks the 50th most mineral-rich
country with approximately $1 trillion in untapped minerals.

The Philippine government has also made investing particularly
easy. The Mining Law of 1995, aimed at foreign mining investors,
was introduced as the country struggled with the national debt ac‐
cumulated during the Marcos dictatorship and a decline in mining
operations in the early 1990s. The law also reflected the pursuit of
rapid privatization and free-market economies promoted by the
World Bank and the Asian Development Bank.

In the House of Commons during question period on May 3, a
Liberal MP asked a question of a Liberal minister and, without
paraphrasing them, it is clear that they agreed that the Philippines is
an El Dorado for Canadian investors wishing to do business there.
However, our experience is that the Philippines is first and foremost
an El Dorado of human rights abuses. Therefore, we must invest
with caution in this country if we do not want to contribute directly

or indirectly to human rights abuses, especially in the mining sec‐
tor.

We have seen this with our own eyes working with the Igorot
and Lumad peoples. Powerful commercial and political actors cir‐
cumvent the requirement of free, prior and informed consent. This
principle is regularly manipulated through corruption and intimida‐
tion, as indicated in several independent studies submitted to the
United Nations High Commissioner on Human Rights, Michelle
Bachelet.

● (1630)

[Translation]

Mr. Guy-Lin Beaudoin (Chair, Québec, International Coali‐
tion for Human Rights in the Philippines): Madam Chairperson,
distinguished members of the Committee, in our view, the Canadi‐
an government must consider the precarious human rights situation
in the Philippines. Launching accusations or being baselessly ac‐
cused of communist affiliation undermines both civil society and
the opposition. In the eyes of the Philippine state, this means carte
blanche.

In addition, defenders of the ancestral domain, both Lumads and
those who aim to protect the environment, figure prominently
among the victims of extrajudicial killings. Defenders are in Min‐
danao, Negros, the Cordillera region, Palawan and Bataan province.
Out of more than 227 victims of extrajudicial executions, half of
them opposed mining projects, and a third were First Peoples of the
Philippines.

In recent years, virulent rhetoric among the highest government
officials, ranging from the president, to the army chief, to the
Philippine National Police chief, caused deep and pervasive and
damage. Some statements have reached the level of incitement to
violence. This rhetoric ranges from degrading and sexually charged
comments against women human rights defenders and politicians,
including rape jokes; to inflammatory statements calling for the
bombing of indigenous peoples who oppose development and min‐
ing activities; to messages that encourage extreme violence by call‐
ing for the beheading of civil society actors, warning journalists
that they are not safe from assassination.

The UN High Commissioner for Human Rights, Michelle
Bachelet, noted sources of this rhetoric in her report. Canadian and
Quebec chapters of the International Coalition for Human Rights in
the Philippines noted the same in three of their reports.

I will now present our recommendations.
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First, we recommend that, in all its negotiations and before mak‐
ing any investments, the Canadian government and Export Devel‐
opment Canada take into account human rights issues and First
Peoples' rights issues associated with Canadian mining projects in
the Philippines. It would be prudent for them to do the necessary
due diligence before investing taxpayers' money in companies that
may directly or indirectly violate human rights.

We also think it is important for the government to establish a
committee and conduct independent policy reviews before invest‐
ing in companies. In all the contracts EDC concludes with compa‐
nies operating in the Philippines, include provisions to protect hu‐
man rights, the environment and the principle of free, prior and in‐
formed consent.
[English]

The Chair: Thank you very much, sir. My apologies for having
to interrupt.

We will go to Mr. Noël, please.
[Translation]

Mr. Philippe Noël (Vice-President, Public and Economic Af‐
fairs, Fédération des chambres de commerce du Québec): Good
afternoon.

My name is Philippe Noël and I am vice-president of public and
economic affairs for the Fédération des chambres de commerce du
Québec. With me is my colleague Mathieu Lavigne, director of
public and economic affairs.

The Fédération des chambres de commerce du Québec, or FC‐
CQ, includes 130 chambers of commerce and 1,100 corporate
members in every sector of the economy, throughout all regions in
Quebec.

Government support of our companies' success in global markets
is a vital issue for us. The future of our economy depends on the
ability of our companies to export their products and to face in‐
creasingly fierce competition, both in our domestic market and
abroad. Indo-Pacific countries, which stretch from Central Asia to
East Asia, across the Indian Ocean and Oceania, include China,
Japan, India, Australia, as well as the Association of Southeast
Asian Nations, or ASEAN, which we'll talk about shortly.

In fact, the federal government and ASEAN have agreed to pro‐
ceed with negotiations for a free trade agreement in November
2021. Signing such an agreement would be another step towards di‐
versifying export markets for Quebecois companies.

In 2018, the FCCQ produced a detailed brief to outline its expec‐
tations on the free-trade agreement. We presented our point of view
on this issue. This is an additional opportunity for us to diversify
our markets in Quebec, on top of other international trade agree‐
ments our companies participate in. Moreover, the size, diversity
and growth of markets covered by this agreement attest to the im‐
portant business opportunities these markets represent. Privileged
access to these emerging markets gives reason to be optimistic
about such an agreement.

Since 2020, the Indo-Pacific has become Quebec's second-largest
international export market. Quebec's export profile is diversified.

In total, this large market represents 12% of our exports, valued
at $10.4 billion. It is also a market where Quebec has experienced
its strongest growth over the past 10 years, with development
reaching nearly 74%, due especially to the efficiency of our logis‐
tics hub and the Port of Montreal. This, among other things, allows
us to quickly reach markets in Quebec and Canada, as well as the
American Midwest.

There are also trade agreements such as the Comprehensive and
Progressive Agreement for Trans-Pacific Partnership and the
Canada-Korea Free Trade Agreement.

The aerospace industry accounts for more than a quarter of ex‐
ports to ASEAN, while other important sectors of Quebec's econo‐
my, such as agri-food, industrial machinery, iron and steel, comput‐
er and electronic equipment and forest industry products account
for a significant share of exports to these countries.

We have a number of expectations regarding international agree‐
ments, particularly regarding governments.

First, reducing tariff and non-tariff barriers to Canadian exports
is a must. This includes establishing simple and effective rules of
origin and reducing technical barriers to trade, namely through bet‐
ter regulatory and customs cooperation.

Second, we must maintain supply management for our agri-food
sector.

Third, it is important to have better environmental cooperation.

Fourth, we need to ensure that we establish rules on investment
protection and dispute settlement.

Fifth, facilitate the admission and temporary stay of business
travellers and skilled workers.

There is also a need to regulate e-commerce and ensure data pro‐
tection. Many cybersecurity problems still exist, as we have seen in
recent months. In fact, the FCCQ recently published a study on this.

Finally, we need to support the internationalization of SMEs and
better promote business opportunities arising from new trade agree‐
ments.

Larger companies are generally more knowledgeable about glob‐
al trade issues and have more capacity to act and react quickly to a
new trade agreement.

Our exchanges with SMEs and chambers of commerce revealed
certain gaps in information and awareness of the issues related to
new trade agreements. Left uninformed, these companies may miss
opportunities arising from these agreements or be surprised by the
arrival of new competitors in their traditional markets.
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In closing, we encourage the federal government to work closely
with Quebec to integrate their export support services properly and,
most importantly, improve communication about services offered to
businesses. For example, by systematically referencing federal and
provincial services that meet their needs, exporters better under‐
stand the full range of services available.
● (1635)

The FCCQ reiterates that the success of trade agreements will
depend on the ability of companies to take advantage of new open
markets and face new competitors.

Thank you. We are ready to answer your questions.
[English]

The Chair: Thank you very much, sir.

We will now go to Mr. Mazerolle, please, for five minutes.
[Translation]

Mr. Denis Mazerolle (President, Nature Alu): Madam Chair,
members of the Committee, good afternoon.

I am Denis Mazerolle, president of Nature Alu.

Thank you for the opportunity to share with you the challenges
of Nature Alu, a new company located in Saguenay, Quebec.

First, I'll explain what we do. Nature Alu buys primary alu‐
minum from Aluminerie Alouette, located in Sept-Îles, through its
supplier, Albecour, and purifies it to a level of 99.99% or more us‐
ing its innovative process designed entirely in Saguenay-Lac-Saint-
Jean. The purified aluminum is destined for export to specialized
high-tech markets, such as lithium ion batteries, aluminum-air bat‐
teries, electrolytic capacitors, specialty alloys, specialty paints,
quantum computers, semiconductors and 3D printing.

Before talking about Nature Alu's challenges, I must briefly ex‐
plain the price structure of aluminum. It is based on the LME price,
the London Metal Exchange, which is announced daily. However,
the LME is not the only factor dictating price when we buy or sell
aluminum. In our case, when we buy aluminum from our supplier,
a market premium is added to the LME price. This market premium
is established for a given market: in North America, it is called the
Midwest premium; in Europe, there is the Metal Bulletin premium;
in Asia, it is the MJP, or Main Japanese Port premium.

For aluminum bought here in North America, we pay the LME
price plus the Midwest premium. Then we process and purify it,
adding value based on purity level and shaping.

The LME price fluctuates significantly, but that's not the real
problem. The problem is that the market premium varies from mar‐
ket to market. In our case, we pay the Midwest premium, which is
the most expensive. When we want to sell our product in Asia, the
premium is much lower. So we are at a significant disadvantage in
terms of aluminum pricing.

I'll explain what caused this premium variation problem. First,
Canadian aluminum exported to the United States was hit by a
10% tariff under Section 232 of the American Trade Expansion
Act. As soon as this tax was imposed, the Midwest premium in‐
creased by 10%. This created a huge gap between the Midwest pre‐

mium in North America and other market premiums in Europe and
Asia. In September 2020, this tax was abolished for Canadian alu‐
minum producers, but the Midwest premium remained at a very
high level, meaning 10% higher than the others. It has not returned
to its normal value, which was about $100 higher than other market
premiums. The level of inflation means a difference of nearly $800 
between aluminum bought here in Quebec or Canada and the same
aluminum bought in Asia. Recently, we did the math, and it
was $770.

The disadvantage for Nature Alu is that it buys its aluminum at a
very high price, processes it then exports it to Asia, a market where
aluminum is worth much less. This distortion, introduced into the
Midwest premium through the imposition of a tariff under Sec‐
tion 232 of the Trade Expansion Act, is effectively crippling pro‐
cessed exports to Europe and Asia. All aluminum exporters have
the same problem as we do. Nature Alu is unable to export its pro‐
cessed products to Europe and Asia because of the gap between the
Midwest premium and other market premiums.

● (1640)

Nature Alu asks the Government of Canada to use the money
collected through its countermeasures to the American tariffs im‐
posed under Section 232 of the Trade Expansion Act to help Na‐
ture Alu export its processed products to Europe and Asia. This as‐
sistance would reduce the effect of the gap and correct the distor‐
tion introduced in the Midwest premium...

● (1645)

[English]

The Chair: I'm sorry to interrupt you, Mr. Mazerolle, but it's im‐
portant for committee members to get a chance to clarify and ask
some questions. Thank you very much.

Mr. Martel.

[Translation]

Mr. Richard Martel (Chicoutimi—Le Fjord, CPC): Thank
you...

Mr. Simon-Pierre Savard-Tremblay (Saint-Hyacinthe—
Bagot, BQ): Just before we start the round of questions,
Madam Chair, I have something to ask you. We know there's a vote
coming up in the House. Can we agree that we're going to stay here
until the vote, out of respect for the witnesses, since it's already go‐
ing to be a very short meeting?

[English]

The Chair: Once the bells start to ring, if there's unanimous con‐
sent of the committee, we can continue until we actually have to
vote. We can vote from here, if that's the will of the committee.
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Is everybody okay with that?

Some hon. members: Agreed.

The Chair: Good. Thank you.
[Translation]

Mr. Richard Martel: Thank you, Madam Chair.

I thank the witnesses for being with us today.

Mr. Mazerolle, it is a pleasure to see you today.

We have heard a lot about Nature Alu and the potential of your
high purity aluminum. I'm thinking of specialty alloys, for instance.

Could you tell me more about how your product stands out inter‐
nationally and how it could benefit Canada?

Mr. Denis Mazerolle: When we created Nature Alu, our goal
was to become part of the energy transition through high-purity alu‐
minum. High-purity aluminum is found in lithium ion batteries,
aluminum-air batteries and electrolytic capacitors, which are widely
used in electric cars. This is one of the market segments we wanted
to break into.

High-purity aluminum produced at Nature Alu has the lowest
carbon footprint in the world. Our competition comes mainly from
China, where aluminum smelters operate using coal-fired electrici‐
ty. Purification processes used in China are energy intensive com‐
pared to ours. As a result, the carbon footprint of Nature Alu's alu‐
minum is 20 times smaller than the carbon footprint of the same
product made in China using energy from coal. That's an advantage
we have.

The supply chain also matters. We've talked to people who
would like to choose suppliers that don't necessarily come from
China or Russia. Today, the majority of high-purity aluminum
comes from those countries. People are looking to diversify their
supply chain and Nature Alu is an option for them, provided we can
offer a competitive price.

Mr. Richard Martel: What export opportunities do you think
there are for your product in Asia, particularly in the ASEAN coun‐
tries?

Mr. Denis Mazerolle: These countries manufacture a lot of elec‐
tronic components. There are also semiconductors, which can be
made from high‑purity aluminum. We think that the opportunities
in these countries will increase greatly in the future. Many electron‐
ic components and capacitors will be produced in these countries,
and Nature Alu could be a major supplier.

Mr. Richard Martel: I know that you have done a small con‐
tract with India in the past but, as you were saying earlier, your
company isn't really competitive in that market.

This brings me to the famous Midwest premium, which you say
puts you at a huge disadvantage in the market. You would like the
government to do something about this 10% increase. You feel that
this premium is far too high and is a barrier for you.

Mr. Denis Mazerolle: In September 2020, when the aluminum
tax was abolished, people thought that the situation was settled for
Canada, but it isn't settled for the exporters, who still have to buy

their aluminum by paying this 10% surplus, which is still in the
price.

We are really at a disadvantage and would like to be compensat‐
ed so that the situation can go back to the way it was before the im‐
position of section 232 of the Trade Expansion Act, when the gap
was about $100 between Asia and North America. If we get back to
those levels, we'll be able to buy our raw material at a competitive
price and make competitive offers to customers in those markets.

● (1650)

Mr. Richard Martel: As you said, the government could help
you if it made up for that difference.

Thank you, Mr. Mazerolle.

My next question is for the FCCQ representatives.

In the context of a possible free trade agreement with ASEAN,
what business opportunities would there be for Quebec and what
sectors should Canada focus on?

Mr. Philippe Noël: Thank you for the question.

I'll start, and I'll turn it over to my colleague Mr. Lavigne.

Many sectors are of interest to our exporting businesses. Leaving
aside the countries that are signatories to the CPTPP, Cambodia, In‐
donesia, Laos, Myanmar, the Philippines, and Thailand remain in
ASEAN. These countries want to acquire expertise in electronics
and semiconductors, as the witness just explained in his answers to
the previous questions.

Furthermore, ASEAN countries offer a great deal of opportunity
in Quebec in information and communication technologies,
agri‑food, green economy, particularly in the electrification of
transportation, aerospace, mining and forestry sectors, and in the in‐
frastructure sector, including through the Asian Infrastructure In‐
vestment Bank.

If we can increase our presence in public markets, there will be a
lot of development opportunities for our companies, especially if
the current agreement with ASEAN is concluded.

I don't know if my colleague has anything to add.

Mr. Mathieu Lavigne (Director, Public and Economic Af‐
fairs, Fédération des chambres de commerce du Québec): As
far as the agri‑food sector is concerned, I would like to point out
that some Quebec agri‑food products are already well known and
popular in this region. I'm thinking in particular of pork, which is
exported a lot to Asian countries, as well as Quebec soybeans,
which are in the process of carving out a place for themselves in
these markets.

So there are opportunities for our companies if tariff barriers are
reduced.

[English]

The Chair: Thank you very much, sir.
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Mr. Miao, you have six minutes, please.

Mr. Wilson Miao (Richmond Centre, Lib.): Thank you,
Madam Chair.

Thank you to all the witnesses for joining us today on this study.
It's always great to see someone in B.C.

Through the chair, I would like to ask a question of Mr. Nankiv‐
ell from the Asia Pacific Foundation of Canada.

In your opinion, how has Canada's relationship evolved within
the Indo-Pacific region and how has this increased the potential for
trade within the Indo-Pacific region?

Mr. Jeff Nankivell: I appreciate very much the question. I
would say a couple of things.

I would say there has been a push in the last couple of years to
expand relationships with the middle powers and emerging
economies of Southeast Asia, and that's a very positive thing.

Professor Ong made reference to the importance geopolitically
for Canada to be developing these relationships with partners in
Southeast Asia, like Singapore and Vietnam, Indonesia and
Malaysia, as part of establishing Canada as more of a player on the
geopolitical scene in Asia. I think that also has implications for our
relationship with the People's Republic of China. It puts us in a bet‐
ter position there.

When it comes to expanding trade opportunities, it's pretty
clear—and we heard also from the Quebec Chamber of Com‐
merce—that Southeast Asia is an area that has not been as well ex‐
plored by Canadian enterprises over the decade, so you have a com‐
bination there of room for improvement by Canadians in getting out
and exploring these markets and you have the economic trends that
others and I have talked about, where you have large populations in
these countries. Vietnam and the Philippines post at around 100
million each, and Indonesia is at almost 300 million. These growth
rates are developing very quickly a much larger middle class.

The steps the Government of Canada has taken in the last couple
of years to launch the free trade negotiations with the Association
of Southeast Asian Nations, at the same time in parallel with In‐
donesia, at the same time as we have ratified our participation in
the Comprehensive and Progressive Agreement for Trans-Pacific
Partnership, are all things that will help to open doors and give mo‐
mentum for Canadian businesses to expand their opportunities in
Southeast Asia, in particular.

Just as a final point on this, the trick in all of this is that our po‐
tential partners in Southeast Asia have grown skeptical of Canada's
staying power on these things, and this time we really need to make
long-term investments. We need political leaders—ministers,
provincial premiers, mayors and so on—to be going out and putting
in the time to develop relationships through visits in the region on a
sustained basis, not just once every decade or when we're running
for a seat on the Security Council. Especially in Southeast Asia, de‐
cision-makers need to see that Canada is committed on a month-to-
month basis, not just once in a while.

● (1655)

Mr. Wilson Miao: Thank you very much for sharing that, which
leads me to the next question, which is to ask you about the recent
Asia-Pacific women-led trade mission, specifically to India.

Can you elaborate on some of the results of this trip, and what
lessons may have been learned that could be beneficial going for‐
ward?

Mr. Jeff Nankivell: The Asia Pacific Foundation, in this case,
was in partnership with the Canada-India Business Council for the
mission to India, but we've had other missions.

The Asia Pacific Foundation, with financial support from Inno‐
vation, Science and Economic Development Canada for support for
women's entrepreneurship in Asia, has been running these business‐
women's missions to different parts of Asia, including Japan in re‐
cent years, South Korea, and last year a virtual mission to Australia
and New Zealand, and in March a virtual mission to India.

This involved a range of women-led businesses from Canada
having virtual sessions with potential partners in India. I think it's a
little too soon to report on the concrete business deals coming out
of this, but we have had coming out of this mission dozens of busi‐
ness-to-business meetings that were arranged.

In these virtual missions, we do a few plenary sessions where we
have speakers and panels on topics of mutual interest to women en‐
trepreneurs and the organizations that support them in Canada and
in the partner country, in this case, India. These are followed by
business-to-business meetings that are arranged by our team, large‐
ly out of the Asia Pacific Foundation's Toronto office. In this case
we're working with the Canada-India Business Council, and with
the trade commissioner service of the Government of Canada in its
posts in India to arrange these dozens of business-to-business meet‐
ings to work on new partnerships.

I'd be happy to follow up with the committee with some informa‐
tion about where we are on that now.

The Chair: Thank you very much, sir.

Monsieur Savard-Tremblay, you have six minutes.

[Translation]

Mr. Simon-Pierre Savard-Tremblay: Thank you,
Madam Chair.

Welcome to all the witnesses. I would like to thank them for their
time and for being with us today.

I think we all agree that we have great business opportunities in
that part of the world, but there are also caveats, because there are
some grey areas. That's why I particularly like presentations like
those by Mr. Beaudoin and Rev Lisson.

I would like to ask you a question, Mr. Beaudoin. You talked
about red tagging. Can you tell us briefly what that is?



May 11, 2022 CIIT-18 9

Mr. Guy-Lin Beaudoin: It involves making false accusations
against people, saying that they are linked to the New People's
Army, which is the armed wing of the Communist Party of the
Philippines and has been in an insurgency for some 40 years. These
accusations are made against clergy, lawyers, activists, human
rights defenders. In fact, many women human rights defenders are
accused in this way. I am thinking, for example, of Maria Ressa,
with whom we work and who has just been awarded the Nobel
Peace Prize, and Cristina Palabay, who received the 2021 Fran‐
co‑German Prize for Human Rights and the Rule of Law. Without
these two prizes, these two women would have been murdered, like
most of the people we interviewed.

That's why the people we work with, although they are pro‑trade,
would like Canada to prohibit Canadian mining companies from
moving into areas where there is opposition from indigenous com‐
munities, intimidation, harassment or red tagging, as well as in ar‐
eas targeted by military personnel to combat terrorism. In the
Philippines, human rights violations are unbelievable. When min‐
ing companies want to set up in a place where there are aboriginal
communities, whether in the north or the south, there will often be a
cleanup. You can understand that it then becomes easier to do min‐
ing exploration. So the people we work with want to establish very
specific areas.

It's important to remember that, because of the application of an‐
ti‑terrorism legislation, some 347,000 people in the south of the
country have been displaced because the government bombed vil‐
lages.

In the southern part of the country, we work with the Lumads.
We help them establish schools where indigenous people can teach
their language and culture, and promote their way of life. For ex‐
ample, the land represents gold for the mining companies, but for
indigenous people, it represents access to water, food, and a certain
standard of living. According to an article in The Guardian, Presi‐
dent Duterte himself accuses these schools of teaching indigenous
children to rebel against his government. He even threatened to or‐
der air raids on those schools, and—
● (1700)

Mr. Simon-Pierre Savard-Tremblay: I understand what you're
saying, but let's go back to the behaviour of the mining companies.

For example, you recommended due diligence measures or legis‐
lation. That can also be discussed in due course. More immediately,
I'm thinking of the responsibility of these companies. In other
words, if one of them is behaving improperly, they have to pay the
price. Right now, companies sometimes don't pay the price, as one
of my colleagues would say.

We can also consider the role of the Canadian Ombudsperson for
Responsible Enterprise, or CORE. Is CORE doing enough right
now?

Mr. Guy-Lin Beaudoin: In principle, in a country that respects
the rule of law, an ombud office is an independent body. The Cana‐
dian Ombudsperson for Responsible Enterprise reports to the Prime
Minister's Office.

Furthermore, the ombud doesn't have any real powers, since the
ombud cannot conduct investigations on their own initiative or

summon witnesses. In fact, the CORE website states, “We are al‐
lowed to collect your personal information by the Order in Council
2019‑1323. For most complaints, we will give your personal infor‐
mation to the Canadian company you have filed your complaint
against.” That is one of the reasons why the people we work with
don't file complaints at all. You will understand that no one dares
file a complaint if opposing mining exploration in the Philippines
puts people at risk of being red‑flagged, if they haven't already
been.

The Canadian Ombudsman for Responsible Enterprise should
therefore have the power to investigate, as a first step. More impor‐
tantly, it should have the power to specify, after investigating events
in a given case, what actions have been required of the company
concerned.

That is why we are calling on the Canadian government and Ex‐
port Development Canada to exercise due diligence and impose
specific requirements when it comes to investing taxpayer dollars
in companies.

Perhaps Rev Lisson would have something specific to add about
the regulations that would be important to improve.

Mr. Simon-Pierre Savard-Tremblay: I would just like to ask
her how we can tighten the rules so that Canadian companies oper‐
ating abroad are more respectful of human rights. We have an op‐
portunity to do this when we are talking about a potential agree‐
ment. Perhaps it's time to put some provisions in there.

Rev Lisson, I'd like to hear your views on this.
[English]

Rev Patricia Lisson:

I believe, yes, we need solid legislation to hold these companies
accountable. Asking companies to self-regulate is not strong
enough, and we know, particularly in the mining industry and other
industries, particularly the arms industry, that it does not happen.
They are not self-regulating in the way that we need to have happen
to protect the environment and the human rights situation in coun‐
tries like the Philippines.

It's not just the Philippines. There are other countries involved in
this as well, so it's critical that all trade agreements need to be
based on human rights. That's the basis of formulation of any trade
agreement that we have.

The other thing that would need to be put in place is to exclude
an ISDS out of the trade agreement. A trade agreement that holds
that caveat allows the companies then to sue the country, so we
have terrible situations where a mining company sues the govern‐
ment because the community has blocked their trade in the country.
● (1705)

The Chair: Thank you very much, Ms. Lisson.
[Translation]

Mr. Simon-Pierre Savard-Tremblay: Thank you.
[English]

The Chair: We will now move to Ms. Gazan for six minutes.



10 CIIT-18 May 11, 2022

Ms. Leah Gazan (Winnipeg Centre, NDP): Thank you so
much, and it's nice to be a visitor on this committee today. I have
big shoes to fill.

Madam Lisson, you spoke about the participation of Canadian
companies in violation of the rights of indigenous peoples in the
area in the Philippines. You indicated that the Philippines is an “El
Dorado of human rights abuses”, including the failure to obtain
proper free, prior and informed consent, a direct violation of the
United Nations Declaration on the Rights of Indigenous Peoples.

I find that troubling because the UN committee came out this
week condemning Canada over failing to uphold human rights, par‐
ticularly in relation to the construction of the Trans Mountain and
Coastal GasLink pipelines.

The UN Committee on the Elimination of Racial Discrimination
said that it “profoundly regrets and is concerned” that Canada is
continuing to forcibly remove Indigenous land defenders from their
unceded territory. They went on to say that, in British Columbia
specifically, they “have escalated their use of force, surveillance,
and criminalization of land offenders and peaceful protesters to in‐
timidate, remove and forcibly evict Secwepemc and Wet'suwet'en
Nations from their traditional lands, in particular by the Royal
Canadian Mounted Police, the Community-Industry Response
Group, and private security firms.”

There seems to be a pattern of behaviour, whether it's in Canada
or with the participation of Canadian mining companies with terri‐
ble reputations, as we know, internationally.

We adopted a bill in the last Parliament, Bill C-15, to see the full
adoption and implementation of the United Nations Declaration on
the Rights of Indigenous Peoples.

How is Canada violating Canadian law by not ensuring that min‐
ing activities uphold these basic human rights?

Rev Patricia Lisson: I can only give you kind of a thumbnail
sketch here, because I don't have all the specific details, which we
can provide later.

Canadian mining companies violate this treaty with the UN by
forcible removal of indigenous peoples from their land. The Lumad
peoples in Mindanao, who we stayed with for three weeks, had
been moved off their land. Five hundred of them were gathered on
a church site. They had been living there for five years because of
removal by a mining company, a major Canadian mining company,
I might add, that I won't name. That's one thing.

Also, they go in and have the paramilitary police and military
embed themselves in communities. By that I mean they move right
into a community. The way rural Philippine houses are built, there's
often space between the floor and the ground where they nurture
animals during the rainy season. The military camp right under the
houses of the indigenous people to intimidate them to ensure that
some of them will sign off on the free, prior consent issue.

Ms. Leah Gazan: I have one more question.

That's certainly not free of coercion, which is one of the founda‐
tions of FPIC.

Monsieur Beaudoin, you spoke about violence against indige‐
nous women and girls by mining companies in the Philippines.
We're currently doing a study at the status of women committee on
the relationship between resource development and increased rates
of violence against indigenous women and girls in Canada.

Would you say that Canadian mining companies are failing to
ensure, and actively participating in not ensuring, that there are
proper protections put in place for women and girls?

I say that because we know around resource extraction develop‐
ment that women often go missing or are murdered. Is this also
something that is associated with Canadian companies and is very
common in the Philippines right now?

The question is for Monsieur Beaudoin—

● (1710)

Rev Patricia Lisson: Do you want me to answer that, Guy-Lin?

Ms. Leah Gazan: —or Madam Lisson. Either one of you can
answer.

Rev Patricia Lisson: If I may take this question, it appears in
the Philippines currently that it's not the same as we experience
here in Canada with the missing indigenous girls and women, but
women are affected dramatically through their health issues and
poverty issues. Women human rights defenders are arrested and
jailed, and most of that comes through the mining issues.

We know of a case earlier where a woman was arrested, put in
prison, had a baby in prison, and the baby died from lack of atten‐
tion. Normally in engagement in human rights law, she should have
been able to care for and nurture her newborn baby, but that right
was taken away from her when she was imprisoned for being a hu‐
man rights defender.

We have these issues. There are parallel issues, particularly
around women's health issues, poverty and housing issues, and
abuse issues from that perspective.

It's a little different from the Canadian—

The Chair: Thank you very much, Ms. Lisson.

Mr. Martel, you have five minutes.

[Translation]

Mr. Richard Martel: Thank you, Madam Chair.

My question is for the representatives from FCCQ.

As we know, Asia is currently very competitive in a number of
sectors. I'd like to know which sectors in Quebec would suffer the
most negative consequences if a free trade agreement with ASEAN
were concluded.
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Mr. Philippe Noël: We haven't given a lot of thought to the neg‐
ative impacts on certain sectors. We see international agreements as
opportunities, and that has always been our position. We see the ad‐
vantages rather than disadvantages, both for our exporting compa‐
nies and for supply chains. Trade agreements can facilitate access
to products, as well as allow for the exchange of expertise through
labour.

Mr. Mathieu Lavigne: I would like to point out that many of the
goods we already import from ASEAN countries cannot be pro‐
duced in Quebec. For example, one of the main products we import
is fruit that grows there, but not here. These are not necessarily
products that would be direct substitutes for domestic products. So
it would have less impact on our industries, as opposed to free trade
agreements with Europe or the United States, for example, where
you really have to look at the substitutes. In the case of ASEAN,
the effect is somewhat less direct.

Mr. Richard Martel: As I understand it, you have no fear that
Quebec will lose manufacturing jobs, for example, as a result of a
free trade agreement with ASEAN countries.

Mr. Philippe Noël: We don't look at this free trade agreement
from that perspective at all. In fact, we would like to see the least
restrictive barriers for our businesses and reciprocal market access,
including for the manufacturing sector.

We see that there are many opportunities to showcase Quebec's
know‑how, particularly in the green economy, to increase our part‐
nerships with Asian countries and to increase our investment
abroad through our companies that have expertise. I'm thinking in
particular of the electrification of transportation, which I mentioned
earlier, as well as the energy sector. As you know, Asian countries
have major challenges when it comes to reducing their greenhouse
gas emissions. We believe that Quebec companies can make a sig‐
nificant contribution to this effort.

Mr. Richard Martel: I would now like to talk about the Canada
Border Services Agency.

Do you think the Canada Border Services Agency is doing a
pretty good job of enforcing the Special Import Measures Act,
which is designed to protect Canadian industry—
[English]

The Chair: Mr. Martel, my apologies, but I have to interrupt.
[Translation]

Mr. Richard Martel: Okay.
[English]

The Chair: Does everybody want to vote from here, or does
anybody want time to go over to the House?

Is everybody okay to vote here?

Some hon. members: Agreed.

The Chair: All right, then. We can continue on for another five
minutes or so.
● (1715)

[Translation]
Mr. Richard Martel: Thank you, Madam Chair.

I'll repeat my question.

Do you think the Canada Border Services Agency is doing a
pretty good job of enforcing the Special Import Measures Act,
which is intended to protect Canadian industry from injury caused
by imports of dumped or subsidized goods?

Mr. Philippe Noël: To be honest, we haven't thought about it as
far as this legislation.

That said, we often hear that the agency's processes are complex
for our companies when it comes to taking advantage of interna‐
tional agreements. We often hear from companies that they would
prefer to pay the tariff, because it seems simpler than demonstrating
to customs authorities that their products destined for the interna‐
tional market qualify under trade agreements. It is mainly this type
of complexity and technical barriers to trade that companies report
to us.

We haven't done much work on this. We don't hear much about it
from our members, either.

Mr. Richard Martel: My next question is for Mr. Mazerolle.

[English]

The Chair: Keep it very short, please.

[Translation]

Mr. Richard Martel: I would like to come back to the famous
Midwest premium, because it could really be harmful in the future
if nothing moves on this side.

Do you have any other solutions? Earlier, you told me about a
certain solution, but do you have any other options with regard to
this premium?

[English]

The Chair: Please give a brief answer.

[Translation]

Mr. Denis Mazerolle: One option would be to bring aluminum
from the Middle East, for example, and process it here and return it
to the markets. That might be a solution, but it wouldn't make much
sense. We would have to do this kind of thing to be able to export
aluminum to Asia, even though we're in the aluminum valley and
we are surrounded by aluminum smelters.

[English]

The Chair: Thank you very much, sir.

[Translation]

Mr. Richard Martel: Thank you.

[English]

The Chair: Mr. Sheehan, you have five minutes.

Mr. Terry Sheehan (Sault Ste. Marie, Lib.): Thank you,
Madam Chair.
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Climate change has had a very big impact in the Asia-Pacific re‐
gion. It has had terrible effects. Disasters have been catastrophic
and costly in human lives, particularly in the Philippines, Thailand
and Myanmar. On the business side, you see places like Singapore
very concerned about the rising levels of water as it relates to ship‐
ping and the challenges there.

This question is for Jeff.

Canada has become a leader in clean tech and renewable ener‐
gies. What opportunities would you see in the area as it relates to
trade in clean tech and renewable energies?

Mr. Jeff Nankivell: Well, we could take much more than six
minutes on that. As you've identified, it is Asia.

First of all, regions of Asia and countries like the Philippines,
Bangladesh and the islands of the South Pacific are the places in the
world with the largest populations at risk from the impacts of cli‐
mate change. If we look at the Bay of Bengal, the people who live
in the area of Dhaka, one of the fastest growing cities in Asia and
the capital of Bangladesh, are very vulnerable to rising sea levels.

There's a whole host of opportunities. When it comes to climate
change mitigation measures, we have world-leading innovation in
Canada around carbon capture at a large scale that could be tremen‐
dously beneficial.

We could look at things like advanced materials for construction.
I talked a bit about the fact that in major cities in Asia, most of the
housing that people will live in three decades from now has yet to
be built. There's this opportunity to deploy technologies around
lower-carbon construction techniques and materials. There are
tremendous opportunities in the area of materials, not just the ones
that can provide a lower carbon footprint in the creation of the ma‐
terial and in how the building is built, but also materials that can
actually help to scrub carbon once they're in place. There are
tremendous opportunities in material sciences in these areas. Cen‐
tres of innovation around Canada are working on these things.

Water management is a secondary problem that comes with cli‐
mate change, with droughts as well as floods. Canadian technolo‐
gies are being employed. For example, for flood control, a Canadi‐
an company designed a very sophisticated system in Kuala
Lumpur, Malaysia, which provides for a quick conversion of under‐
ground highway tunnels to become flood spillways through a so‐
phisticated use of sensors and some AI applications. Water manage‐
ment is another huge area. Some leading Canadian companies and
investment funds are building portfolios of companies that work in
the area of water management.

For agri-food technologies, dry-land agriculture is an area where
Canadians have contributed to huge gains. For example, in China in
the 1990s and the 2000s, the deployment of Canadian techniques,
which had been worked out through hard research in western
Canada after the Dust Bowl, is helping farmers get the same yields
with much less water in a situation where climate change means
they're getting much less water.

These are just a few examples of the areas where some proven
technologies are ready for scaling in Asia. You just can't overesti‐
mate the appetite for this in these markets across Asia. Govern‐

ments, including the big ones, like China, India and Indonesia, are
very seized with the issue of climate change. The door is open.
Canadians are being invited to come and present opportunities. It's
a very rich field of potential.

● (1720)

The Chair: Terry, you have 20 seconds left.

Mr. Terry Sheehan: I'll just ask for a very quick comment from
the human rights people about the recently elected Philippines pres‐
ident, Ferdinand Marcos Jr., or “Bongbong”.

Do you have any insights or comments in 10 seconds?

You can put it in writing, too.

Rev Patricia Lisson: It's hard to put that in 10 seconds.

We're anticipating not a lot of change. I think the duo of Marcos
and Duterte will follow the similar pattern of the outgoing presi‐
dent, if not worse.

Mr. Terry Sheehan: Thank you.

The Chair: Thank you very much.

We have three minutes to the vote. I was trying to get an oppor‐
tunity for Mr. Savard-Tremblay to get in a question.

[Translation]

Mr. Simon-Pierre Savard-Tremblay: In any case, this is a
two‑and‑a‑half‑minute round, so it would be possible.

[English]

The Chair: We have two and a half minutes to the vote.

[Translation]

Mr. Simon-Pierre Savard-Tremblay: I don't know if the others
agree.

[English]

The Chair: Why don't you do one question?

[Translation]

Mr. Simon-Pierre Savard-Tremblay: So I'll continue with you,
Rev Lisson.

You mentioned mining. Are there other sectors in the Philippines
where the situation is delicate and should be monitored?

This might be your last word.

[English]

Rev Patricia Lisson: Thank you.

The other area that I think needs to be paid attention to is the mil‐
itary industry, the sale of military products to the Philippines. Al‐
though Canada's military sales over the last couple of years has
been minimal, it's on the rise, particularly as the Philippine govern‐
ment commits itself to a new 15-year improvement. We're looking
at a jump in military sales over the next few years.
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The armed forces in the Philippines is being mobilized mainly
for the international security operations—that is, caring for the min‐
ing operations and to fight things like the New People's Army or
the Moro rebels. These are human rights issues and human rights
defenders issues. The government uses the military to fight insur‐
gents and terrorism, so it's used as a way for the government to
crack down on the critics of the government, including the human
rights and environmental defenders.

The war against terror—
The Chair: Ms. Lisson, I'm sorry. I have to cut you short.

I might make the suggestion to put something in writing to the
committee regarding this. It might be helpful for the committee, be‐
cause we just don't have enough time and we have too many great
witnesses. My apologies for starting late and my apologies for stop‐
ping two or three minutes early, but we have a vote, and I can't
make it any closer.

In fact, I think it's getting too tight, so with the permission of the
committee, I'm going to move adjournment of the meeting.

Thank you very much.
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